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POREIGN MINISTERS APPLAUD CAMP DAVID 'COURAGE' 
LD221521¥ Brussels LE SOIR in French 21 Sep 78 p 3 LD 
{[Unattriouted Report: "Tne i.‘ne's Tribube to President Carter"] 


[Text] “The g ._smments of the nine EC countries nope that the Camp David results will 
represent 2 decisive step on the path to a just, complete and lasting peace in tne Neer 
Past,” states a message drafted in Brussels Tuesday by the foreign ministers of tne ‘ine 
and sent to U.S. Secretary cf State Cyrus Vance. 


The Nine also express the hope that all the parties concerned will be able “to contribute 
to the process leading to this end.” 


"For their part, the nine EEC countries will support with all their sirength any «fforts 
aimed at achieving such a peace.” The Nine congratulate Président Carter for the great 
courage ne showed at the Camp David conference, which enables nim to attain a satisfactory 
result,” the autnors of the message add. [quotation marks as published] 


They also “expressed their regard for the great efforts" made by President as-Sadat and 
Mr Begin. The Nine, the statement continues, “nave for years called for a just, total 
and lasting peace agreement on the basis of UN Security Council Resolutions 242 and 336. 
The Nine's position was clearly defined in the European Council declaration of 29 June 
1977." This declaration stated that the Nine are “convinced that a solution to tne Near 
East conflict will only be possible if the Palestinian people's legitimate right t~ give 
effective expression to their national identity is translated into reality, whicn would 
take into aceount the need for a homeland for the Palestinian people.“ 


This declaration remains the EEC's position. “It was on this basis that the Nine welcomed 
President as-Sadat's initiative in Noveaber 1977" (the trip to Jeruszlem), Tuescay's 
statement com ludes. 


ELC DEL"GATION DISCUSSES TRADE AGREEMENTS IN PEKING 
LD251107Y London THE FINANCIAL TIMES in English 25 Sep 78 p 3 LD 
[Guy de Jonquieres report: “EEC Team Visits China to Boost Trade Agreement” ] 


[Text] A high-level delegation of EEC officials and businessmen, led by the commissioner 
for external affairs, Herr Wilhelm Haferkamp, opens talks with authorities in Pexing 
tomorrow on the expansion of two-way trade between the Community and China. 


Tne aim of the mission, the first of its kind to the People's Republic, is to discuss 
conerete ways of putting flesh on the bones of the five-year trade agreement bet ween 
the EEC and China, which came into force last June. 


Tne delegation, which will spend ten days in China, will hold extensive discussions with 
Mr Li Chang, the foreign trade minister, and other members of the government as well as 
witn teennical experts. It will tour an industrial fair and factories in Shanghai and 
Haigenow.e 


The visiting team includes senior representatives from engineering, the oil industry, 
banking and steel. Among the large companies sending top executives on the trip are 
Olivetti, Royal Dutch Shell, IBM (Ireland), Bruxelles Lambert, Saint-Gobain/Pont-a-Mousson, 
MAN and Arbed. The two British representatives are Sir Peter Tennant, president of the 
London Chamber of Commerce, and Mr J.F. Wiltiams, deputy chairman of Foster: «\seier 


it is emphasised that the visit is essentially exploratory and is unlikely to resul! 
in any firm contracts beine signed. 
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But EEC officials are xeen tnat it snmould be seen as a clear sign of European interest 
in matching the rapid expansion of bilateral trade which has recently taken place between 
tne People's Republic and Japan. 


Though trade between the EEC and China has grown steadily over the past five years, it 
is still relatively small. Last year EEC exports, mainly of iron and steel, chezicals, 
man-made fibres and syntnetic materials, amounted to about three hundred fifty million 
sterling. while imports, chiefly of nandicrafts, furs, textiles and foodstuffs, sotalled 
avout 580 million sterling. 


From the Suropean standpoint the Chinese market offers almost unlimited potential, 
especially for anorts of capital goods, nachinery, components and technological know- 
how needed for its industrialisation programme. There is also considerable interest in 
exploring suggestions that China is considering seeking outside financing and import 
credits. 


It is less clear what the CEC would be prepared to buy froz China. This is a key considera- 
tion, not only because of China's need to generate foreign currency with which to pay 

for imports but also because its agreement with the EEC contains an unusual clause which 
explicitly envisages *he maintenance of an equilibrium in its bilateral trade. 


The principal interest is likely to lie in China's potential as a supplier of raw materials, 
especially crude ci), uranium, nonferrous metals and coal. But the EEC may come under 
pressure from Peking to buy some of the finished goods whose exports China is deliberately 


encouraging. 


EEC officials are expected, however, to point out to the Chinese authorities tr.at the EEC 
market for some of these items may be limited, particularly for textile and clothing, 
wnich are now subject to rigid import restrictions. 


LABOR, SOCIAL AFFAIRS MINISTERS DiSCUSS EEC UNEMPLOYMENT 
DW221219Y Prankfurt Domestic Service in German 1605 CMT 21 Sep 78 DW 


{Excerpts from reporter Seipel interview with Dr "erbert Ehrenberg, FRO minist«ac for labor 
and social affairs; date and place of intervica not gi' en--recorded) 


(Text] [Question] The newest figures publisned today by the European Community Commission 
in Brussels make it more than understandable why the unemployment problem probably will 

te the main issue of tne conference of the European Community's labor ministers. What 
concepts are ready for discussion in order to further curtail unemployment’? 


{Answer] This informal meeting of the Nie ministers for labor and social affairs of the 
European Community wiadl taxe place in pr-paration for measures that have been discussed 

in the first half of this year in Luxembourg, though no decision was made. The Nine 
ministers for labor and social affairs were given the task at the European summit in 

Bremen to look for European ways to help particularly tne unemployed young people. We 
Shall make preparatiors so that decisions can be made at the regular session of tne council. 


{suestion] Let me once again mention the figure 5.6 percent. The European Community 
Commission predicted a higher figure for 1978, namely 5.8 percent. Can imreasing unemploy- 
ment be expected’ 


[answer] I consider it true mathematical nonsense to make forecasts on the scale of 0.2 
percentage points. None of us can predict the future. But the decisions of the Bonn 

» Pld economic summit show a way toward strong economic growth. How well this will work 
él.» depends on tne swiftness with which the individual nations convert tne decisions 

ve en there irt ational measures. 






































Tae Federal Goverrmment did tnat directly after tne world economic summit. I would lixe 
to recommend to the commission not to make any forecasts now but to review these 
forecasts at about year's end, when we can see how the measures adopted at tne Bonn world 


conomic summit are taking effect. 


[Question] For 1975, the Commission of the European Economic Community anticipates a 
real growtn rat * about 2.6 percent in the EC, simulteneously declaring, however, that 
this 2.6 percent is too little for bettering tne econcric situation, 


[Answer] All of us will sake an effort to inmerease *his growth rate. The decisions of 
tne Bonn world economic summit are designed to put a bit more drive into economic 
jeveiopment. Notwithstanding all cautions on assesscents, especially after tne latest 
report by tne Feceral Bank, I assume, on behalf of tne Feiteral Government, an improvement 
in tne growtn rate. I hope that this can be achievec elsewnere as weil. 


JENKINS URGES UK TO JOIN EUROPEAN MONETARY SYSTEM 
LD2611.1Y London THE GUARDIAN in English 24 Sep 78 p 2 LD 
[GUARDIAN neadline: "Monetary Call by Jenkins”) 


'Text] Mr Noy Jenkins yesterday urged Britain not to stay outside the new monetary systen 
which Europe is developing. The president of the Common Marxet Commission who, witn the 
West German chancellcr, Mr Helmut Schmidt, and the Frenct. president, Giscard <'Estairy, 
led tne move towards currency reform, warned the British Government that it would be 

"a damagingly lost opportunity” if Britain did not Join in. 


He told an international planning conference in London: “There is a danger “f the basic 
argument being lost in the necessary, but immensely complicated, technical detail.” 


Economic and monetary stability was tne first prerequisite of major reform, Mr ‘Jenkins 
said, emphasising that moves towards this would continue with or without Britain. 


"] nope and believe that at the next European Council meeting in Brussels in December, 

we shal. taxe decisions required to establish a European monetary system. 1 emphasise 

my ‘irm bellef tnat monetary stability is a prerequisite for the structural transformation 
-f our industrial society,” he said, Such a system would help industry and comerce and 
remove excnange rate and inflation uncertainties. The new financial arrangemerts involved 
i: the European monetar, system will be crucial in giving the governments and peoples of 
Eurcpe a better assurance of the economic and monetary stability necessary for tnem to put 
into effect sound longeterm policies." 


k, SPAIN AT CENTER OF PISHERIES QUOTA DISPUTES 
LDe611L09Y London THE GUARDIAN in English 26 Sep 78 pp i, 24 LD 


r 


[Brian Comaghy report: "Fish Way Threat to Britain") 


[lext] Brussels--The possibility that Common Market fishermen may take the law into their 
Ww!) mands by blatantly breaking Britisn laws on fishery protection took @ step nearer 
reality in Brussels yesterday when Britain vetoed any progress towards an EEC policy to 
ponserve Europe's fisn stocks. 
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Tne Danish minister, Mr Sven Jaxobsen, called on the EEC commissioner, Mr Olav Gundelacn, 
to "face up to nis responsibilities" by objecting to the British unilateral proposal 

to ban industrial fisning in a large area off tne east coast of Scotland. Jakobsen 
later made it clear to journalists tnat if the commission is not prepared to take Britain 
to court, shen it was "up to others” to do so. 


This could mean eitner thre Danish Goverment or Danish fisnermen. In Brussels yesterday, 
representatives of tne Danish fisning industry made it clear that they are ready to 
ignore the Britisn ban, face arrest, i:d appeal fror the British courts to the European 
fourt of Justice in Luxembourg. 


Under EEC ground rules, national fishery protection measures must, to be legal in tne 
eyes of EEC law, be non-discrimiratory and “necessary” for conservation reasons. 


The Irish fisnery minister, Mr Brian Lenihan, declared after <ne council meeting that 
Irish fishermen would ignore the United Kingdom ban on herring fishing in Isle of Mar 
and Irish Sea waters, which took effect on Sunday. "The Irish Government has made it 
quite clear that Irish fishermen are entitled to fish (in Britisn waters) until their 
quota of 2,146 tonnes is taken up.” 


This quota was allocated by the EEC Commission to the Irish this year. On the basis of 
later scientific evidence, Britain has decided to limit total catches to 9,000 tonnes of 
which only 900 tonnes would be available for the Irish, the rest for Sritish boats. 


Mr Gundelach was equivocal on both issues, telling the council that he would have to 
seex more scientific evidence before making a de:ision on the British measures, and 
cutting short the debate by saying that a final decision on the legality of any national 
measures was strictly a matter for the EEC Commission. 


Fishing vessels caught breaking British laws on fishing can face fines of up to 50,000 
pounds sterling. 


Mr John Silkin, minister for agriculture, had earlier rejected the fishing agreenent 
made at the weekend by Spain and the EEC. 


He not only rejected the framework agreement on principle, on the grounds that agreements 
witn tnird countries should not be completed until there is agreement inside the EEC 

on the share-out of fish, but he also objected strongly to the proposed increase i> 
licences and allowable catch of hake which would be granted to the Spanish for the last 
three months of this year under the weekend's agreenent. 


officials close to the restricted, semi-private council meeting reported that Mr Silxin 
eventually yielded t. the combined pressure of the commission and the other eight EEc 
countries and ace@epted the increased Spanish licences and quotas, but he stood firm in 
refusing to agree to tne fiveeyear framework agreement. 























mS J JIEWED ON WATO ISSUES. MANEUVERS, DISARMAMENT 


eutsch! .dfunk Domestic Service in German 1005 GMT 24 Sep 75 Dw 


> . s - a bad t+ s Car ~~ ww > 
ster Riese “Interview of the Weecz ith WATO Secretary General 
--dat sruli place of interview not civen--recordedj 


| [Question! Secretary General Launs, the large-scalc autumn exercises currently 
ing meld have elicited criticism also in the Pederal Republic, as you know, These 
‘ses, however, are not only a large-scale NATO maneuver complex but also minor 
maneuvers. WATO, nowever, represents them as integrated large-scale NAT) 
-outwardly, at any rate. Is this not similtancously 4 demonstration to the 


_ er 7 ; ’ - bd " 3 - 
arsaw ractv,. Vi eq politic lly? 


nswer! Wo, I really do not think so. We carry out -:“ercises each year. And besides, 
now have observers from the Soviet Union, China, and other countries attending the 
ses. | tnink that the more the Warsaw Pact sees and feels that we are «expressing 
defense determination in practice and sees our arms, the better it is. 


guestion! Would you say that the fact that this time so many Warsaw Pact maneuver 
boervers are represented is a result of the CSCE final act’ 


Answer As far as observers go, of cowse. Prior to the Helsinki agreement sarsaw 
+ observers were never invited. We can really say that this is a success 
tributable to Helsinki. 


ous Stion) How do you assess the development of this complex of Helsinki confidence- 
butliine measures as @ Whole’ Has any headway been made, or is it stagnating’ 


‘ncower! ‘ell, you know, one should not overdo it. Surely it is a certain benefit, 

cut mot too mich. But as we say in Dutch, small beets help too; and 1 beiieve that the 

venerals and officers will see that these exercises quite clearly are defense maneuvers. 

} exerts a certain influence and entails a certain osmosis. The people see that the 

sonerals are well received; they get a glimpse of the West. Late last year, fsr 

instance, I was in Norway. Very large-scale maneuvers nad been held there with about 
Norwegians and 20,000 Americans; Canadians, Italians, British, Germans and Dutch. 

servers from the Soviet Union were also present. Large-scale maneuvers indeed are 

eld ; ‘oe that country, Which is so wild, cold and which has so few roads, J am told 

nat th Russians were very impressed; this was ‘elt. The observers were not only 

(oo) 2--ungariens. Czechs and Poles were there as well, naturally. 


iestion! tM bans, the NATO summit meeting in Washington this spring once again 
nfirme) the tareet with respect to the increase in defence spending on the part of 

WA) member states, namely, a real 3 percent. As you know, budget discussions 
ve beine held these days in parliament in the Federal Kkepublic. Do you airesdy have 
some idea about fuifillment of this target by the individual states? 


‘nower! Yes, on the Whole the countries of the alliance have met it--France even 

roont in real value, the Netherlands also perhaps a bit more, and Belgium slightly 
less; Canada sit gitly less, but the other countries have complied. We can state tha 
the percent previously agreed upon at the London summit meeting is being implemented 
though an economic crisis exists. 


2 
| 


ever 


“tion! % you think that even greater efforts will have to be made in the next few 


tat is t) say, that this margin will have to be upped’ 
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[Answer] Yes, we mow have long-term defense pians, this being defense plans on a 
long-term basis. They mist still be mapped out in deta! They may well ai Some 
sab esORa. S’trat Se Sit imuld ifxe ts point out tnat all countries of the alliance 
srend far less than 15 <1: 20 years ago, expressed in percentzige of gross national 
prod@uct. Por the Wetherlands, for example, it was © percent at that time wile it is 
3.5 percent now; for the United States it was 13 or 14 percent while now it is 6.5 or 


7 percent; the Federal Fepubiic too spends far less. The people think that we 
constantly spend more om arms because we spema a bit more in effect. But the national 
product has increased so mich. 


[qQuestionj Mr Lans, during the spring NATO session in Washington the dual strategy of 
the alliance, namely, preserving the defenre capability and suaranteeing security on 
tne ome hanc, and making erforts toward disarmament and.... 


[Answer] ...Arms control, as it is called.... 

[Question] ...Yes, arms control, on the other, was impressively demonstrated by th: 
coincidersce of the UN General Assembly and the NAT summit. As far as disarmament is 
concerned, We are currently having two rounds of talxs, the SALT talxs between the 
United States and the Soviet Unton and the so-called MSFR talks in VYienna. In Vierma 
the alliance launched a new initiative this spring, to which the Warsaw Pact nas 
responded. Can any positive elemements for contirmuinzg the MBFR talks be derived from 
thic reply, which has been widely discussed? 


[Answer] Allow me to say that the Russians have not slammed the door, There is some 
hope that the Rursians have recognized the [parity] principle and that this principle 
mignt lead to the conciusion of an agreement concerning the whole situation. But this 
is not very easy. For as far as the overall arms and forces of the Warsaw Pact are 
concerned the Russians have given us figures which are not in harmonyeececee 


[question] ...With the findings of NATO.... 


[Answer] With wnat we know about them. But the principle already constitutes 
something. 


wuestionj e-eit 1s the principle of parity which we are talking aboutece. 
jAnswer] ...Yes. yeSe 


[question] The reply contains another element, namely, it seems as though the Warsaw 
Pact, meaning the Soviet Union, essentially would accept option three, meaning 
offsetting tanks on the Eastern side against muclear veapors on the Western side. 
wnat can the West in general and NATO in particular make out of this acceptance. 


[Answer j) I think you are a bit too optimistic. I do not have the impression that the 
Russians have not accepted this exchange for good, Naturally we have a certain 
preponderance in the sumber of tactical weapons, not with respect to weigit and the 
type of weapons. The Russians call tactical muclear weapons those with a range of 

©0090 or 7OO kilometers, While we call those of 20, 2) kilomevers artiilery and sums? 
Bat I do not have the impression that they are now prepared to take this cowse, The 
Russians have never been enthusiastic about these negotiations. They agreed to then” 
only because it was a condition sine qua non on the part of President Nixon who told 
the Russians in Viadivostok that without tnese negotiations there would be no Helsinxi. 











> 
[Question] Mr Loans, Bemm's Defeme Minister tare Apel r-cently ed the concern at a 
~ectine of his rerty that the “BFR recoticticrs sisht tecore obsulete with the develop- 
sent of new arms technoligy. De you share this corer? 


(imswerj] Yes, I do. The German defense minister is right. We mst fear that new ars, 
especially thote which the Kussians are developire now, dc not render the FRFR talks 
entirely superfluous tut indeed heve stripped ther of a large part of their issues. 


[Questions] Is it nevertheless sensible politically snd rititarily, Mr Lume, for the 
people at the “lennsa MEPR negotiations to contirmwe getting excited over the dats 
discussion, something that Fr Apel calls a headcount? 

’ 
[anewer] I think the headcount, as Mr Apel called it, is very useful indeed, because ! 
caid, ami so did Mr Apel, that it may be that the develorprert of new arms [passare 
indistinct] and perhaps something could be achieved with t« Russians in the gray zone. 
Mr Apel pointed out how immensely important the gray zone arm are for the Eurcpear 
members of the alliance. This cannot be settled bil:iterally between the Americars sand 
Pussians, I think. 





[Question] Here we come to the critical subject, Mr Lun, namely, the interconnection 
between the MBFR end SALT talks between the United States smi the Soviet Unicon. Knowing 
the results of the NATO summit meeting in Washireton, are the Buroveans still afraid 
that the two great powers might come to terms over the heads of the Buropesrs? 


[answer] We mst always keep in mind that the SALT talks sre typical for .5. -Pussien 
talks. In that respect we harbor no apprehensions. The conmern has been voiced here 
and there that agreement might also be reached in SALT on srm which the allies nave 
and which sre tecticrl. But I do not believe that Washington will do anything of this 
sort without the allies. 


[question] Do you have any clues, Mr luns, whether the Americans might be prepared tc 
include the gray zone in @ SALT III agreement to be negotiated? 


fansver) That is possible. But if they do it, I em convinced ard I bark on it that 
the Americans will permit the allies in Europe to Join that gemwe, if i may put it thet 
way. 


{Question] Mr tlunt, if the threat by so~elled Huro-strategic arms of the Soviet ‘nion 
ond the Warsaw Pect really is so great, do you have any indications that the Arericars 
made it clear to their negotisting partners in SALT II that the Americans would te 
prepered to take countermegsures if the Warsaw Pact does not curtail its arm technology 
and the dislocation of these arms in central Europe’ 


faAnswer) I believe that President Carter pointed that out in connection with the so- 
called neutron bomb that is not a bomb but a shell. I gathered the impression in ay 
July talks in Washington that the '.5. Government has not given up its option t« 
produce the neutron weapon. 


[Question] What do you think of the time schedule, Mr Lunes? When will the point come 
for the U.S. President when he can no longer postpone o decision on building *he neutron 
bomb? 


{[Arswer) I think he hes been waiting for some time, I think it is not a matter of 
years, mich rather a matter of months. It also depends on the action of the ‘ussiars, 
you know. I regret the great agitation unleashed by clerical circles against the 
neutron weapon. To o great extent it reflects naivete, tut they have been impressed 
unintentionally by Moscow's propagenda, and they are convinced, 








Some sort of Ma m aiS0 exists ‘:: cnese clerics] [circles]. You can cather tht roa 

* : - tre clumches. You protably read 1+ ter £ars a 
great amour < wey to tae iste c Front t2.at has commit’ 2isgastilig sursers in 
Rnodes is. tat sreated Feat urmest among mary Crristiarns: . | consider myself «a 
Cirpistian, eve Tathelic Christian. 
[Questicn) if t Ls lormmusing mecnanisss must vark - quickly, ™ Lans, do you fear 
that the Gesats will Start sgaim .2 mot Geploying reut: a vespous in central Europe, 
particularly (: you weve in mind that elections awe in the offing in the Federal Republic? 
[Answer] I to not tiink that is necessary. | ant to pei: out that the Americans hive 


a right to produce tre bomb witueut ~ 5 v-elp allies. it is another matter tnough if 
tiey want to station it in allied . Les 


{Question} May | interrupt you. soit st Carter said explicitly that he will go so only 


[Amswer!) No, mo, "oO, the* .2 not quite right. Though you are very well informed, I 
believe *neat |» uformed equally well. The question of t+ apoe~ynaes was: What do the 
allies thimk © oo locsting these arms in Jermany, and per spc Holland, Britain, a some 
Otner ca@antric: Production, however, never has beer Giscussed. The Americans kept the 

full rignt of oulliing thet weapon. Moreover, America never said tnat the alli.s have a 
veto right. Jl ‘merlcons said: We are interested to know wnat they think sboul it. 

And before toc ertlre process had come to an end, Preiiient Carter suddenly decided not 
to build the bomp for the time being. That is now it ir. He never said that the otner 
countries ave a veto right. He only said: I a@& intereste: to know what they will do. 
So he can always : | will mot merely build it, I will ceploy it in Burope. 


[Quection] /7> Commonder in Chief General Haig recently pointed out in a German papers 
in connection «ith the debate on gray gone arm that the European alliance partrers also 


mast develop se apm system. We cited a new “Pershing” program, for instance, and he 
silted reinforcing sitmoarines. Do you consider it politically correct and farsighted to 
make Such demands pow and at this stage of Gisarmament talks and arms control taixs in 
Viemma, such oS .ALT and so on? 

lAnswer] Yes, leve Jeneral Halg is right in coming Gut with *hat demand, The arms 
he mentione wm, ond the Russians do not want te discuss navy arms. Trey are 
building ard suil« it mallding. We ape cuperioreethe U.S. “avy is bigger tran the 
Russian Nave -- ou" ‘ye cubmarine field the Russians have more vessels than all tue 
other countries o © «orld together. The U.S. Navy is stronger, though, Together with 
the British fleet | too fleete of Prance, Itely, Jermany and Hollende-these are the 
most importar' “opeas savies--ae well as the ships of Norway, Derm "k, Portugsi, Turkey 


and Greece, “e (ove » @eel capacity. ut you gust understand that a fleet that is 
pamerically copertor cs well ac regarding its arms can always develop an offensive. 


Second, Rustla i: i feree. Qwey have all they require in their own area. In other 
voras they \ave reo , omen teation Lines to defend, In case of war they mignt have a 
bit less bananas oF elite. ©© then, we are superior, we are stronger, Git we mast 
ne Just wefe rd ont -wotect the Nortn Atlanticeetnat is the most important parte-tnere is 
the Pacific, *oo. / ave most important lines from the Persian Gulf, wh.ce we cet oil 


for Europe. ~ t * >" e everywoere, And that entails the fect that we are cor.cerned 
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‘.wettion) Er Lunms, bet us discuss another issue. The J.5. Senate's tecision *> exte-d 
military aid to Torkey agai: seems to have elininate? co:cideravle JAiv problems +. 
“ecard to its southeastern flark. What political consequences do you expect this to 

er. tai)" 


Ar. wer itical ntequer.ces wil] Se more negative <hsr pesitive. Let ge put it 
is wy: f the Atericars had not fone it, it is povsibie <42t Turkey vould have qu’* 
wiTo for 4»0d. That would have beer terrible. 2B & targer has bee eliminated, 
forterately. Turkey has eacellert coldiers, very good soldiers. Sut their arms are 
*o gooc. That will be improved now fn order to better protect the southern flark. 
\ome that Turkey row “fll make a few concessions te Greece over Cyprus. 


‘Quectlon}] That wat supposed to be my next question to you. ir lunc. Did you receive 
ary Whinte from ‘he talks of the two top representatives of Greece and Turkey during 
che SATO cugmit im ¥achinz*on indicating that a Cyprus caspracise might be in te 


“t 7" 
‘= > 


lanswer}] So, I would not co that far. I Just want to say that it was satisfactory 

“mat 60 comflict tocs place tetween the two countries at the cwenit seeting. They 
screed &™ & communique. I understand that the Greeks are not very enthusiastic about 
ioerican ame Shipments to Turkey. They fear that Turkey mich: plan some action against 
lreece. The other NATO countries, however, am convinced that Turkey does not plan 
that. The Turks said over ang over that this is absolutely unrealistic. I assured 

“he jrweeks of that. But yo know how emotional countries react. Wothing indicates to 
~e Unat a breakthrouwth was achieved on the polit.cal level. Sut that may perhaps 
happen in the eming sonths. 


[Question] Mr Lanc, permit me to make a geographical Jump from southeast to southwest. 
Owivehes nave beer set for Spain's memberchip in the Europear, Camsunity. Do you thirk 
“nat Une switehes also have been set for Spain's WATC membership’ 


fAnswer) You know, this decision is up to the Spaniards themselves. They have >t 

yeu Secided. But they do not imsist on a linkage with their EEC membership any =>re. 
They will alecuss NATO once they have become %:, EEC member, ever. if it takes years. 

It is a most complicated task to make {ipai'. a member of the Europear, Sconamic Comunity. 
| hope it will take place. Ther? are mary agricultural and political problems, though. 
I em under the Uepression that tye Socialist Party in Spain now does not maintair. that 
much restraint. I would put it ws followsg If the Spanish Goverrment tomorrow would 
apoly for NATO getbership, I be’.deve that the whole alliance would say yes the day after 
Tomorrow. 


[.westion] Mr Lunes, & somewhat more extensive foreign policy queition at the conclusion: 
lic» does the NAT. cecretary general assess the results of the Camp David negotiations? 


[Arever] I admire President Carter very much. He took great risks. As you know, 
certain cirelet--also in Europe--were rather critical of the President. But he did 
comething. He Scored a success nobody thought possible. I would like to say that the 
tec other statesaen--including Begin this timee-have wateved dow their wine. We ds 
rot *now Unough wether tnic will result in lasting results. Let us hope it will! The 
crestioe of the U.S. President and the U.S. Goverment has increased very much. I am 

sonv ineed«-I Knowe-that other countries of the alliance think lixewise on this, includ- 
ing the German Pederal Goverrment. 
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DPA REPORTS STATEMENTS BY NATO COMMANDER iN CHIEF HAIG 

Comments on NATO Exercises 
LD222132Y Hamburg DPA in German 1106 GMT 22 Sep 78 LD 
{tex-}] Neumuenster--NATC Commander in Thief Gen Alexani+r &. Haig bes Polr* 2. cut ti 
different tasks of national and multinational maneuver: Tu the Vest's d-renzs: reauinesrc. 
At the ens of the --day "Bold Guard” maneuvers in Schleswsiz-k _¢in, the general ssi2 


togay in Neumuvenster that the multinational framework c* military exercises is urgently 
necessary in order to coordinate the national characteristics of the allied armies. 


Tne general again stressed that the series of maneuvers within the framework of “Autumn 
Forge" was not a demonstration of strengtn and efficiency against the Warsaw Pact. The 
purpose of the exercises, on the contrary, had been a "farallel familiarization” of the 
individual national units. This purpose had been achieved. 


Warns of Soviet SS-20 Threat 
LD262128Y Hambure DPA in German 1956 GMT 26 Sep 78 LD 


[Text] Stuttgart--In the opinion of Gen Alexander Haig, commander in chief of NATO forces 
in Europe, NATO at prescnt has nothing equivalent to counter the threat to West Eurupean 
residential and industrial centers by Soviet medium-range rockets c* the "SS-20" type. 

In an interview with Sueddeutscher Rundfunk on Tuesday, Haig urged the 15 WATC states to 

do the necessary in order to bring about in Western Europe "a response by their own means." 


The general conceded, however, that the West stili has sufficient trump cards "to cope on 
a world scale with an increasingly worrysome Soviet military power." Haig gave prominence 
in this connection to the neutron bomb as a means of improving the defense potential in 
Western Europe “with a considerable reduction of losses among civilians." 


Tne interview has been transmitted to DPA in an cdited rendering. 











KREISKY SEES 'NO DRASTIC CHANGE’ IN USSR FCREIGN POLICY 


U261446Y Vienna DIE PRESSE in German 25 Sep 78 p 3 AU 


Paul Lendvai feature report on Chencellor Kreisky's unofficial 23-24 September visit 
Excerpt’ The fact that the Hungarians attached a great importance to the visit was 

by the fect that 54-year-old Premier Lazar, who gives the impression of being 
ather reserved, was accompanied by Deputy Premier Marjai, who is in charge of CEMA and 
* questions of foreign economic relations [titles as published], by Depmty Foreian 


Trade Minister Torok and Deputy Foreign Minister Nagy. The political substance, of 
~urse, wat primarily in the meeting between Kreisky and Hungarian Party Chief Kadar. 
what the two really talked about--apart from the mutual exchange of compliments for 
the other's contribution to detente--nobody knows, because to general surprise, not even 
Austrian Ambassador Dengler was present at this meeting. Just as in his talk with 
Mulearian State and Party Chief Zhivkov, the talk gave Kreisxy the impression that there 
an be mo question of any dramatic hardening or qualitative change in Soviet foreign 
licy ana that--should the relations between Washington anc Moscow be improved, with 
‘ne Mungarian side paying special attention to SALT and to the Vienna force reduction 
_onference--the unresolved questions between East and West, particularly in connection 
vith basket three, could also be solved earlier. [sentence as published] 


“™e abolition of visas as of next year is a symbolic step which, it is hoped in Vienna, 
ula also have certain effects on relations with other East bloc countries (by “others,” 
CSSK specifically is meant). For the time being, it must remain an open question 
weether Kreisky, besides unforgettable impressions of the Hungarian Puszta, a fancy 
decorated “Csikos" bottle and a handmade adorned leather whip, has brought home with him 
some sclid agreements that are adva::tageous for the Austrian economy. 


GDR ECONOMIC DELEGATION FINALIZES 'FAR-REACHING' AGREEMENTS 
Trade Agreement Extended 
AU252C27Y Vienna WIENER ZEITUNG in German 23 Sep 78 p 7 AU 


|\Excerptc] Far-reaching agreements between the GDR and the Austrian Voest-Alpine Steel 

Corporation, as well as substantial consumer goods purchases by the GDR in Austria, 

were announced by GDR State Secretary Dr Gerhard Beil in Vienna at a joint press cone 

ference with trade Minister Dr Josef Staribacher. The press conference marked the end 

f a visit to Vienna by an economic delegation from East Berlin led by Quenter Mittag, 
Politburo member. 


[\ was anmnouncec tnat the current trade agreement between Austria and the GDR, which 
wae to expire at the end of this year, has now been extended unchanged for another 
ears e« 


Large-Scale Metallurgical Project 
'“Y Vienna ARPEITER ZEITUNG in German 23 Sep 78 p 4 AU 
‘Unattributed report: "GDR Large-Scale Project With Voest-Alpine Corporation 
Involving Billions of Schillings") 


Excerpts! As GDR State Secretary Dr Gerhard Beil has confirmed, the delivery of a 
turnkey heavy tin plate rolling mill in Ilsenburg (GDR), discussed as early as during 
the “wetexy visit to the GDR, has now been finalized. The contract value of this 
orofeet amounts to 5 billion schillings, according to statements by ‘*'.e GDR state 
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However, the Yoest-Alpine press section points out *hat the protect is im the range 
7 billion schillings, with tne snare of Voest-Alpine deliveries i: volving some 

2 billion schillings. The order is the largest ever placed by the GDR metallurgical. 
industry with the Vcest-Alpine plant-building section. As Dr Beil further stated, 
export contracts for GDR deliveries to Voest-Alnine were also signed whic involve 
some 5 billion schillings over a 7eyear perioc. 


Beyond that, according to GDR statements, an agreement was signed with the Voest-Alpine 
Corporation on granting a license regarding the GDR's know-how for 4a new steel 

plasma smelting procedure. The GDR intends, {fointly with “he Voest-Alpine Corporation, 
to build plants for this procedure for which there is great interest. The plants will 
be built in the FRG, Italy, France, the Benelux states and in other West Europea: 
countries. Only the United States nas been exciuded from tne agreement. 


The major part of the Austrian loan pledge totaling © billion scnillings will be 
exhausted at the conclusion of the contract concerning the Ilsenburg plant, Seil 
pointed out, and this is why another loan pledge inv: living ‘ne same amount was ayvree. 


upon. 


Tne GDR intended, he said, to continuously intensify cooperation with Austria, with a 
special interest attached to projects in third countries. Currently the GDR is carry- 

ng out seven such third country projects jointly witn the Voest-Alpine corporation. 
A new agreement was concluded with tne Siemens Graz Pauxer Company on a project with 
Syria, and a joint power plant project in Greece is planned with Waagner-3iro. Unilixe 
the plant deals, comsumer goods purchases from Austria are being carried ou’ essentially 

on @ cash basis. The GDR state secretary said that this year Austria will expor* textiles, 
snoes and leather goods valued -~t 300 million schillings to the GoR. 


Purchases of consumer goods from Austria of about the same volume are planned for 
coming year, however, with the reservation "that Austrian exporters are able to 


16TH ROUND OF MBFR TALKS OPENS IN VIENNA 25 Sep 


4U251737Y Vienna WIENER ZEITUNG in German 24 Sep 78 p 3 AU [Unattributed commentary: 
"14th Round of Force Reduction Talks"] 


‘Text] On Monday, the i6th round of the talks on force reduction will begin, “ne 
talks that originally opened on 30 October 197% at the Vienna Hofburg Castie. I 
remains to be seen whether the representatives of the 1.9 participating states from 
ast and West will celebrate the fifth “anniversary” of the talks, which will taxe 
piace during this round of talks, with champagne or whether they will pass over *hi: 
late in silence. So far no tangible results nave been achieved in the negotiations 
However, the latest proposals submitted by East and West for a reduction of forces 
in central Europe indicated a certain readiness for compromises on the part of the 
partners in the negotiations. 














The existing differences asically concern the gquestici. hether there is at presert 
the reduction area 2 rilitary equilibriw (The "ART ctatec maintain thet the Eastern 

side has a superiority of about 150,000 me: in their lani forces and several thousands 

tanks), and the question of adopting, sougnt by the west, 2 common reduction ceiling 

for each of the two pact systems {the East demands national reduction quotas because 

in the event of the aioption of a “common ceiling,” one country, for all practical 


purposes, could inerease its forces if the others were to reduce their forces accordingly). 
The western side hopes that this rcund of the talks will bring an agreement on the counting 


system for the lami forces, since the troop strength figures presented by the East did 
not tally with the West's information. The question of whether or not there is an 
equilibrium of lan: forces in the reduction area can only be solved after this question 
of counting has been clarified, it was stated. 


On Friday the Western side termed the Eastern proposal of 3 tue "a substantial step" 
which was being "recognized" in the West. It was pointed out that in this proposal, 
the idea of a common ceiling was accepted in a certain way, and the need for seexing a 
parity was recognized. However, several questions still neei to be clarified. The NATO 
states, it was declared, would submit proposals during this round of the talks, and 
were looking forward to the negotiations "with interest" and in no way pessimistically. 


On the Eastern side, it was stated that it expected the West to reply to the initiative 
of 8 June, and that it was not considering any additional proposals. 


The first plenary session of the 16th round of the talks is scheduled for this coming 
Thursday. 


KREISKY TO ATTEND SOCIALIST INTERNATIONAL SESSION IN PARIS 
AU261418Y Vienna WIENER ZEITUNG in German 26 Sep 78 p 2 AU 


[Summary] On 28 and 29 September, a session of the Socialist International [SI] Bureau 
will be held in Paris. The Austrian Socialist Party will be represented by Party Chair- 
man Chancellor Kreisky and its international secretary, Walter Hacker. 


The principal topics of discussion will be the report of a study group on the control of 
multinatioral concerns, Europe's relations with the rest of the world, international 
arms trade, the declaration on the Middle East conflict made in July this year ty SI 
Chairman Willi Brandt and Deputy Chairman bruno Kreisky on the SI's behalfeealse in 
light of Camp Davideethe situation in the CSSR, and the civil rights of trade unionists 
and Jews in the Soviet Union. 


BRIEFS 


NEW AMBASSADOR TO SPAINe-Dr W. Schalienberg has been appointed new Austrian ambassaior 
tc Spain. The Spanish Government has acknowledged this appointment. Dr Schallenberg 
was head of the Press and Information Department of the Austrian Foreign Ministry from 
197001974, and since 1974 he has been Austrian ambassador to India. [Vienna WIENER ZEITUNG 
in German 26 Sep 73 p 1 Av] 
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FOREIGN » SNO CHER SPEAKS AT UN GENERAL ASSEMBLY 
[ a. 1210 GMT 26 Sep 78 | 
[Text | NN --F ‘ral Foreign Minister Hans-Dietrichn Genscher explained the common 
poli 21 : nine EEC states on southern Africa, the Middle East, Cyprus, 

sten Jorts-Seuth econfliet to the United Nations General Assembly on Tuesday 
in New York. In ti secti f nis speech made in his capacity as federal foreigm 
minist iva. mage clear that East-West detente must prove itself in a special 
For the Euroy ‘ommunity, Genscher, in his capacity as crairman of the EEC Council of 
Ministers, "at wit) its decision to proceed unilaterally in Namibia, South Africa 
nas brougt ' 4 greve crisis and nas played into tre mands of the advocates of violent 
Solutions. he sppesled to South Africa not to miss the opportunity of still having matters 
ir Namibia turr ‘or the good. If this does not happen, then the possibility of setting 
an example fcr *+e peaceful settlement of the other problems of southern Africa could be 
lost. Genscter also submitted to the plenum the preposal cof the Wine for strengthening 
tne UN's peacekeep .ng operations. He said the European Community considers it to be an 
urgent task t *rengtren the readiness and responsibility of all UN members for the sup- 
port of UN peacexeeping actions. 
On the sub} ' North-South conflict, Genscher underlined the resolve of the Nine to 
pen *t .e.r markets to the developing countries. In this connection he accused tne communist 
countries of practicing protectionism in their import planning, so that they take only + 
percent of toe exports of the developing countries. 
In the sect _© speec: dealing with national affairs, Genscher said witr regard to 
the subject of ma elf-determination that history "is moving in the direction of 
unity and not a ion, in the direction of progress and not demarcation." He underscored: 
"We do not went t range the existing situation unilaterally." However, Berlin remains 
a symbol a ro * ue stone of the willingness for detente and cooperation between East 
and West. Ww ‘ard to demands by the Third World countries for an equalization of the 
Zap betwe ntustrial and the developing countries, Genscher said that the Pederal 
Repub] f ite responsibility in regard to bridging this gap. He said that in 

e { ye + Federal Republic's imports have shown a growth in real terms of 
B per econsiderably faster than German exports. With an inflation rate 

f only 2. August the Federal Republic has largely achieved price stability and 
is thu: port ? and stabilit-.. He underlined that it is primarily the Pederal 
Republi pport pening up ma ‘ts for manufactured goods from the develcping 


sens DI ‘he UN membcr states to vote for the declaration of intention adopted 

by the Bonr mmit on the extradition or the prosecution of aircraft hi‘ackers. 

He al | ne on of the mardate of the UN committee that for 2 years fas been 
proposal for drafting a convention against taking hostages. 











armamer.t Tinaavtion of the detente process, as well as developments in 
- and ise ‘loile East. According to delegation circles. durirg the meetirg there 


ew civen--recorded] 


| ste As-caast. These are unfriendly perspectives, actually. 


pean Community have good, balanced and qualitatively similar relations with all Middie 
cates, ‘The Buropean-Arab dialog we have been pursuing for a couple of years has 


‘ko, Yet (% is an urgent task. One must now use the Camp David frameworx to 
ar-react ing colution by winning other partners over to a solution that will 

* ‘aet the Camp David elements of a peaceful solution involving mainly Isreel 
pt. twr elements also must be taken into consideration, elements that are 


_latement of the Buropean states or 29 June 1977 was based. The states of the European 





o 2205 ~< & P + Py 
| ~ - ~ . cad “ ~~ - : -.— "Ot T - % a Lo * rr 
eGerai republic of Jermanmy anc tne covievt Union have acvocated 
laterai contacts in the political, eco:wmic, scientific- 


cural spheres. This intention is underlined in a foint declaration 
sonsultations between Federal Foreign Minister Hans-Dietrica senscher 
terpart, Andrey iromyko, at the UN Gener=: Assembly in New York. 


sccording te delegation circles took place in a “good and friendly 
~. comtloue the “active and businesslixe exchange of views” between 


.otr es, The main topics of the meeting detween the two foreign ministers 
i Silatersal questions, topical international problems such as arms limitation 


- 


© Weax Speii ijromyko suffered only a little earlier in the middle of 
ess to the UN jJeneral Assemoly. 


#2> ON MIDEAST SITUATION APTER CAMP DAVID 
_ogne Devutechlandfunk Domestic Service in German 0620 GMT 25 Sep 78 Dw 
eric -erview with Foreign Minister Hans-Dietrich Genscher; no place of 
yuest.on] How do you assess Middl East developments after Camp David? There 


« reerettable quarrel between Caaro and Jerusaiem lately over interpretation 
: ements. The Arab antagonists of Egypt have rallied together, planning 


} | think that one now ought to help to overcome such antagonisms in the Arab 
t ic moct important for a far-reaching, lasting and just peaceful solution to 
urity in the Arab camp. That is the basic prerequisite on which the foint 


, Calfill a significant task in this respect because the states of the 
_ wide vaste for confidence between the Europeans and Middle Fast states--! 
. ? we! + the Arab states. 


© you visualize that concretely? Unity of the Arab camp is a most--i 
cated and almost impossible matter, 


Lo @ most complicated matter and it certainly has not become easier these 


: * 
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Answer] The future of tne west Jordan territory, tie prodiem of occupied term: te: 


3 wnole. There is the question now the legitimate rig:' tie lestinian peopie ar. 
implemented, as well as the right of Israel] to live wi cznized bc 
ight that must sce accepted by all sides. it is interes*tirg that tne ~oviet side, 
espite its criticism of Camp David, has stressed this point of view repeatedly <i: 
asi cays. 
Question] You had an opportunity lately to learn about tne position of an ‘rab staters- 
tr ief of 


man who is actually an opponent of the Camp David agreements, namely Syrian ch 
tate AleAsad. That opinion was voiced before tne talks came to an emi. Did you zather 


e 
wu, impression that makes you view the Middie East situatior. witha bit more encourazement 


‘inswer] The Syrian president in any case will consider tre possibilit ic f a far- 
<atThing arrangement an advantage. For him it is actually ‘ust the problem whet ‘ 
far-reaching agreement can be achieved. This is where the Europeans must try to u 


chance of bringing about a far-reaching agreement. Syriz is not the only countr 
sith which we have been maintaining close contacts tnese days and weeks. In pact weex 
ve had repeated contacts with the Saudi Arabian Goy =mrent and witn the governments of 
ther countries whose Judgement irs of great importance. [It would be completely wrong if 

had only individual discussion partners. These are tiinzgs that must not necessarily 
make headlines in the international press [words indistinct) will have more effect if 
andled diseretiy rather than on an open stae. 


wuestion] Let us discuss the conflict in southern Africe anid particularly the future 

f former German couth-sest Africa, namely Namibia. The coutr African Government snocked 
the United Nations in particular but also the Western states Sy deciding to holi election 
there at an earlier date without admitting the United Nations and undesired political 
roups. You uttered hopes last night on Mainz Television that South Africa's new 
rovernment--Vorster resignede-possibly mignt reconarider the decision. mn what go you 
base that nope”? 


Answer} This not only is my hope but also that of tne Federal Government, and te 

r Western states also nave yoiced a corresponding hope, so as to make it easier 

for South Africa to repudiate the momentous decision. The purpose of our plan, after 
li, is to achieve a peaceful transition, to avoid bloodshed, to prevent racial strife, 
‘lear tne road for a lasting and peaceful life together by black ani white. [f thi: 


scceeds in Namibia, then we thereby create a model for peaceful solutions in Ri ojesia 
South Africa is well. Pnhis serves the people there. this serves their equal coextis- 


ence, and it prevents a development where racial strife would provide the communist 
with the possibility of intervening 1: the southern part of Africa, to become 
ngaged there, ant thus to Jfeopardize the independence of the newly emerging sta‘ter. 
ani I think it is our goal and that of the African states that independent countrie 
emerge there, countries which give African answers to African questions and whic’ will 
t be included in zones of influence either under the label pro-Western or under the 
iabel proeEastern. This is the d/fference between our partnership policy and the recent 
lonial attempts of some communi:t states to establish new spheres of influence there, 
not by helping the people there develop their country and assisting them throug 
no truction of schools, roads and factories but primarily by supplying arms, « 
not deliver an; arms; what we deliver ic tract 


question) But what if Soutn Africa refuses ‘to see reason 

answer] f hope that we will icceed with all t eanc at our disposal in mak 

leaw to the politically responsible people ar ] pinion in Sout f that a 
peaceful transition in Namibia with all its positive effects on South Africa is in t 


well-understood interests of all South Africans, including the white inority. 
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[Question} If .outh Africa rei uses to see reason, the Sis vbat some 
states have alresdy been wanding--naml , i il emda . and se 
forth. 


{[Answer] I hope that we will be able to avert such 3 resction through an sppeal to 

common sense, all the more so since we are aware tliat senctions ultimstely always hit 

the poorest the hardest. This clearly emerged from the report by a German trade union 

leader who visived South Africa and wo said atte:wards that especially his talks with 

black workers and employees convinced him that such measures would first hit these 

workers and employees. This means that in deciding on such sanctions, too, one sust 

always see who is hurt. And what is involved there is not only the human right to 

civic freedom but also, and to the same degree, the human right to freedom from poverty , 
and misery. This is something that seems natural to us but is urgently needed there. | 


[Question] Other topics also will be debated at this UN jeneral Assembly. What, spart 
from the matters we just discussed, concerns you in particular? 


{Answer] What is involved is North-South issues, the questions concerning disarmsment. 
It ges without saying that I will talk sbout the specific problems of Europe in 
general and the special problems of divided Germany in particular, es well as about 
Berlis?s significance for Gefense policy. And on behalf of the Nine European states-- 
you already mentioned that--I will talk ebout the need for a resolution on enhancing 
the possibilities of the United Netions for peace keeping actions. It is extreuely 
important that the United Nations be rendered capable--msterially, technically und 
financially--of carrying out peace keeping ections such as in Lebanon and, hopefully, 
in Namibia in the near future. Contrary to the errogsent saile of this or that politi- 
cian, including some in Europe, the United Netions Organization meamfhile has become 
a world forw: for political debete, but also a world forum where the basic trends of 
the world become evident, where an attempt is made in constructive cooperation to find 
solutions to imminent problems, and a wrld forum which can prove through the Security 
Council its capability toe act in safeguarding peace, especially in regional conflicts. 
This must not fail by the lack of the necessary possibilities and instruments for these 
purposes, and we want to give the United Nations, its secretary general, and the Secu- 
rity Council these instruments. 


FINANCE MINISTER INTERVIEWED AT IMF MEETING IN WASHINGTON 
On U.S. European Currency Plens 
DW270857Y Cologne Domestic Service in German 0629 GmT 26 Sep 78 Dw 


{Reporter Joachim Zebeck interview with Federal Finance Minister Hans Matthoefer in 
Washington--recorded] 


{tText] [Question] You gsin the impression here in Washington that the reservations 
of the Americans vis-a-vis European currency plans sere greater than it sometimes seems. 
There exist secret as vell es openly stated fears. What sre you telling the Americens 
to win them over to this currency systen? 


{answer] I cannot confirm that generel fears exist here. There are technical reservs- 
tions thet have been eliminated in part by the fact that we agreed at the last session 
of the European finance ministers not to apply the basket system but the perity grid 
system. It means thet in future the German mark must not be defended by purchasing 
great amounts of dollars. 
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Wit the : t Lew curemcy system we will always nave a currency standing at the 
ui [ : nterventions will be possible within that gric of 
pari¢ies. T (t: to greater stability im Europe, I think one can explain to 
the Americam nis will &e useful for the dollar, 

[ question It wa 1.4 though that the Federal Republic, last but not least, was prepared 
to strem ther ‘ne liternational Monetary Pund rather generously because there exist 
American fears as well as others that the European monetary fund coula become something like 
a competitive ST. 

Answer; We : Suvea here in Washington as seen by the fact that results have been 
achieved in ‘tue | @sent meeting, It certainly would have been very bad if this meeting had 
ended withou | ocuc lm results, We moved along the lower margin of the American proposals, 


and we stood ou sauna, Ome can eay that this was necessary and it indicated--I think this 
was behind your j.¢s*ion--that the Germans do not want to weaxen the International Monetary 
Pung by settime up « European monetary system, We want to Le a strong European component 

of an international currency system. 


[Question] Behind all that could be fear of the future, if you have some fantasies, 
specifically the fear that if you are no longer the reserve currency, burdens will be split 
vetween Europe anc America, and that one will no longer be able to live beyond one's means. 
This ic what ‘he Americans have been doing in past years. 


[Answer] The Luropean currency system is supposed to tring about stability in Europe, That 
Can be he_roul for she dollar, Whether the dollar will continue to lose value and whether 
some peo; le w.l. tlee invo other currencies, all that depends on future American policy. 


I -@lieve ‘nh cme Americans realize this clearly and that they are trying to keep the dollar 
Stable throu 045 measures, such as selling gold or increasing the discount rate, 
curtailing the L.lance of payments deficit and implementing energy legislation, which has 


made some p ocress lately. All this taken together gives us hope that the dollar will be- 
come more clable Shan in the past, and that what you have described will not necessarily 


NAPPE Ie 

[q@uestion) Are ©. ese hopes also based on optimistic prognoses as now made by the Inter- 
national Mon ‘una, Saying that the American foreign trade balance next year will be cut 
in half, decre Te /bM/.5 billion? Money markets, however, do not seem to have noticed 
it because «i jolla so inues to be weak. 

{Ancwer] i +e! e that Che American efforts must be assessed positively and that they 
Will scabill -© ‘sh «collar in the long run, I agree with you though that calculations 

of the IMF burca ' ve not necessarily correct because none of the economists predicted 
st.ch a high U.S, » om trade balance deficit. 

{Question] Great os. ni‘leance suddenly has been attributed here in Washington to stability 
policy, sa ume Se What does that mean with regard to future developments’? Can 
you bet on ' 

[Answer] We can ‘e at our views have been confirmedg we are no longer the main target 
ef criticism, -ontrary, German policy is occasionally praised, I1 would be happy if 
we can cont @ Si ouch our efforts to stable growth in ow country, free of inflation, 


to a gereral w ad) 4c upswing and to decreasing or even eliminating worldwide economic 
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On “orld Eco'wmi onditi 
W270858Y Saarbruccken Domestic Service in Jerman 7245 GMI 2: Sep 73 DY 


(Unidentified correspondert's interview with Feder2l Finance Minister Hans Matthocfer 
in Washington--recorded } 


[Text] [Guestion] Can you tell us first of 411 how the finance and currency experts 
in Wasnington assess overall] economic developments in the near future? 


{answer} A great part of the meeting is devoted to exchanging information and views 

on this subject. I think in comparison with the Mexico meeting in April we may say 
that a climate of cautious optimism generally prevails. Thic means that people believe 
-hey can discover many developments indicating that we are heading for a moderate 
economic upswing on a worldwide basis. 


{Question} cs. you tell on uhat this optimism is bose4@. on what facts? 


{Answer} Well, on the fact that people are spending more, saving less, that more 
money has begun to circulate, more imwestments are being made, and that the foreign 
trade imbalances are being mitigated. This means that people having a surplus reduce 
this surplus while people having a deficit lessen this deficit. Om the whole a dalane- 
ing and upward trend is discernible. 


(Question) We Europeans have adopted currency measures aimed, among other things, 
at somehow controling the relationship of our currency with the dollar. tow does the 
vorld forum now judge European measures in this respect? 


{Answer} Essentially we have conducted our Giscussions with the Americans and with 

the Japanese, who have a special interest in this. Both, but above all the Americans, 
of course, still have displayed a certain reserve. This is quite understandable, since 
the technical details such as credit grants and aid mechanisms, for instance, have not 
yet been negotiated to conclusion by us Buropeans; we are still discussing then. 2ur 
final conference am these and for making Gecisions is scheduled for early Decesber. 

I think that once we can present al] these details as adopted, the Americas will 
join us in the view that it is correct and appropriate to create a sone of stable 
exchanze rates in Europe. 


(Question) ‘The Americar om their part of course must do more to prop up the dollar 
exchange rate. Has this issue been discussed, and if so, were any concrete promises 
made? 


{Answer]) We are very much interested in having the dollar propped up, and naturally 

we brought up this subject in our talks with the Americans. After all, we are eaming 
25 percent of our gross national product from trade with foreig: countries. And there 
the dollar plays an extremely importan*® role as the world trade currency, the world 
transection currency. We are fairly satisfied with what the Americans are doing. ‘They 
have apped their discount rate, which will lead to a reduction in granting lcans; chey 
are trying to take serious measures against inflation; and with all the pressure they 
are able to bring to bear they «ant to get the energy legislation throug: Coagess. 

All this definitely deserves to be commented in a positive way. 


{Question} Could you list som of the measures that have already been adopted in 
Washington, and could you do that in a way which will enable people who are not finan- 
cial experts to understand what you are saying? 


—————— — «— 
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you approve of tnis quota hike in tne established voluze” 


[es , ** 


nad to fight nard to prevent the quotas from being even furtner upped 
Specie. drawing rignts being alloted. But we stayed at tne lower Limit of 
Amer.cans wanted. Jointly with the Federal Hank, wnicn is represented nere by 
dent and president, and by other members of its directorate, we tnen 
rema.n at tne lower end of what the Americans wanted, since we were the last 
for more stability, subsequently embarking on this cautious course Jointly with 


“7 . 
140 © 


the Americans. 


SCHMIDT HOPES FoR 


lt ceemed ar 


STRONG EUROPEAN ECONOMIC ALLIANCE 
re DER SPIEGEL in German 25 Sep 78 pp 21-2! Ua 


though they were busy memorizing words from a dictionary on national 


economics. oe tall elegant one and the sturdy manager. Tney declined such words 4s 
curren " and “offsetting balances” and defined “intervention points” and “parity 
grid.” 
In fact, s wooer. Jalery Gliseard d@'Estaing and Helmut Schmidt were wallowing in nistory 
and dire f tt ‘are. Both Europeans met mearingfully the week before las: in 
achen, ‘narlmagne. They compared their apparently dry sqarinar work 

nm th ’ peas currency unit, °SCU,”" with an example 1100 years old: "We are 
mu at “an developed nis historic perspective, "to achieve something that 
will : eat © litical significance for the entire rest of the century.” 

ts ' ile than mere exchange rates. The jerman crisis manarer wants 
to be " . (‘ateemang me ic Looking for new ways tc achieve European unity. 
ie » Ll tieal Leadership on tne old continent if not in une Western 
Dus ic Bratwasee resort the chancellor recormidered worl dw: de 
develope i ni wibution to them. The economic policy of the leading Western 
power, | Lales, continues in @ desolate sta:e. Despite peace between Sennidt 
and r, th sancellor doubts the leadership skill of the '.5. Presidert. 
Days ter was celebrating the spectacular Camp David meeting between Egypt 
Anwar a i a ‘ Menahem Begin, Scnmidt freely outlined his visions to the 
SPD fa ‘ar there have been four ware in the Middle Fast, ana nobedy 
can r tner military conflict or another threat of tne oll embargo 
Wea por rid economy into another deep depression. 
After ti | Coming from Saudi Arabia anc Syria, the Lonn goverrment 

hi j re ratings to the results of Camp David, The cabinet meeting 
4 nat So far no peace has been achieved. As 4 result of tne unclear 


Lhar 


sagged to another low. 
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‘ Pr tne neu. aee2p0", ¢ m4 -C~. 51 Geg 2 of@£V-.5+4 . 
sali . 20.2 VCFrice area 2c «Cre, S*« amer - neeclim ? ~*~. 
. ea” bi _ ~ "3a : » | 4 at ee reece 
ati is “st itely un’sts le,” a8 Schmidt sa 
.° Turopesas must fill the position tie “orth Americare have vacated. 


il " far nas asually moexed the Huropean Comunity in Brussels, seeks 
"or Europe because he has lost confidence in *he United States. The 
Supope will be Valery Giscard G'Estaing. 4 honm minister 62:3: 
saren ahead; Sctmict purposefully leaves ‘he lead to nix.” 


e eManceller, who antil recently enjoyed nis self-appointed mle as 
- starlly abstained from playine tne -aeding role, nas ressorm 
somidt's situation, The more powerful *ne German sconcay becomes 
: sore sersitive the reaction by foreign countries and the sore 
e (Jcnmiadt) ts Geman foreign policy that nas *wo weak points--tne statcs of 
‘tee moral burden of tne unforgotten Nazi crimes: “Hopes will not 
~enories of Auschwitz ané Oredour will fate away abroad.” 


san Bebesey 5 Londen wy reports to Bonn how quicxiy such resentments can reappear 
' 4 +> be Sead, Since tne U.S. film “Holcocsust” vas shown on Britisn 
oicomats of the Federal Republic nave ceen croaning because they “must 
sol /<cermas Selephone calls all day long.” 


ludes tmat the Germans must “not act too self-confidently” for « longer period 
mo 4 aot & crest e sucn "feelings as envy and concern” everywhere. 


noellor's sew play oad a premiere in Aachen. The Germans paid for the performance 
ir sey ere directing it. The main star, however, is Giscard, “who must not fear any 
elections antil 1981" (Pinance Minister Hans Mettnoefer). With tne help of tne Eurcpesn 
rpenoy Oyolen (EW) tnat was created by Schmidt and Giscard, German-Frenen enternte 
| buppoted (co erow and th. darger will disappear that in future decades the Wes* 
erm oc “Sudderdy could stand there alone” (Schnidt). 


» at go ppcse mew Life will be instilled into the decayine European currency “snare,” 

‘yom shiet tre Prenen separated themselves for the last time in 1976. Stable exchange 
ire Supt ; to be S@ehievea in as many European states a5 porsible--Great Britain, 

ris 49a Jni* @erland alee have been asked te coeperate--in order to permit 

the Sot ome te undertake exact calculations. To mare the whole thing 
frerey of @ partner country drops to the “intervention point” because 
rely Jevalued, the issuing banks, particularly tne Serman issuing bans, will 
\heir torelgn currency cashboxes. 


si) clive one-*L ttn of their curpency reserves in gold or dollars to a fund for 
rt ot trantactions (“offset®in¢ balanses"). Since tne Federal Bank nas tne 
too peserves, the Germans will be giving most--up to DM15 billion so as to be able 
: ergeney So lPon cut ups and downs in exchange rates through buying or selling. 
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Tne Federal Republic is sacrificing anctner IM1> billion for an artificisl Surcpen 
currexy calles "ECU." its initials stand for tne Englisn tesigra@tion Eurcpean currercy 
it, to te sume, yet the experts pronouree the word tne Prencn way, “ekue,” and thus 
polish Gp 2 glorious past: Tne ECU was the French golc or silver coin from 1246 tc 1805. 


Tae Burceurrency is iittle suited for trade in modern tines, however. Actually it is 
suites only im bookkeeping exchanges between banks of issue were ar ECU is wortn about 
IM2.50, 1.20 '.5. dollars or Pr5. Even the competent firane ninister wno nas long been 
trying to se@ Snmrougn tne ENS mecnanisa des mot anow what else it is good for. Matthoefer: 
"Wobogy understands the whole thing. But it works.” 


Meammile, the optimism of the Bonn currency minister is Seing shared by tne Frankfurt 
Sentral Sank people who nad warned the chancellor against 4 new currency systes by letter 
as late as carly September: Federal flank a-chic? Marl Lasen and economics Minister 
Otto Graf Lambsdorfr, aisc lodged protests against tne Senmidt-Giscard idea of usire 

une BC) as @ cermine legal tender and to calculate its value daily on the basis of tne 
xchange rate of the participating foreign exchanges (“currency basket"). 


The disadvantage: ‘Neighboring countries tnen could have serrily carried on with inflation 
solely at tne expense of German stabiiity. After tne oblection by the Pedersal Hank the 
aarger has been eliminated. in the future a new foreign tera, “parity grid,” will be 
applicable to the metnod hitherto precticed in the “snake,” and the barkers are relieved: 
"we are glad that everything will remain as it was.” (SPISGEL footmote: parity gride- 

a fixed key excnange-rate framework with fined intervention points between the individual 
curpenc ies) 


Not quite. For tne return of tne French to tne European curPency model and tre potential 
participation of tne British or Italians, require that economic development strategists 
everywhere pull on one rope and reduce the hign inflation rates in Paris (9.35 percent), 
Lowton (7.5 percent), and Rome (11.9 percent) to a tolerable level. 


To put the chancellor's vision of a stronger Europe into practices tne Germans are 

meeting tnem naifway. Sctwidt is determined to negotiate the divide between inflation 

ara stability: "Nobody in the world can ram his head through the wall alone, since he will 
‘uct bash Bis head ing It is necessary to approach one another from all sides.” 

From 1 January the European model will be rehearsed for 2 years at first. If tne experi- 
ment succeeds and if an economic union emerges from omall currency steps, Scimidct plers 

to extend tre German-French alliance gradually to foreign policy to Liberate niztself from 
the trauma of the isclated German: Schmidt is thinking and guiding, Giscard representing 
and presidirg. 


if the chareellor thus leoks into the distance, Historical associations ocgur to the 
Social Democratic coileagues around tne cabinet table. Development Aid Minister Rainer 
Iffergeid, who mas been in this round for only 7 months now: “I often think of Bismarck 
if t near him talking that way." 
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SPD DEPUTY HOLTZ, BAHR AIDF WO LOWS SPY SUSPECTS 
LO261L1456Y Hamburg DPA in German 1027 GMT 26 Sep /8 LD 


[Text] *arlsruhe--Pederal Prosecutor Kurt Retmam told Journelists in Karlsruhe 
today that SPD Deputy Uwe Holtz and the personal aide of SPD Secretary General Egon 
Bahr, Joachim i.adre-Groeger, are no longer suspected of espionage. He said that 
investigations by the Pederal Prosecutor's Office hai been closed. 


Bahr Satisfied With Outcome 
LO261148Y Hamburg DPA in German 1003 GET 26 Sep 78 LD 
[Text] Bomne-Speaking to editors of school newspapers in Somm today, Egon Bahr, SPD 
secretary general, said that his personal aide, Joachir BrowireeGrocger, had received 
a letter from Federal Prosecutor Kurt Rebmanmn informing hit that the suspicions against 
him in commection with the Pacepa spy case had been cicarei up. 


Bahr deseribed the results of the investigations as an “absolutely clear, gratifyly 
and fully satisfactory" rehabilitation of his persoal aide. 








— EE ——— 
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FOREIG’ MINISTER I> GUIRINGAUD MEETS WITH GROMYKO AT UN 
LD270956Y Paris Domestic Service in French 0600 GMT 27 Sep 78 LD 


[Excerpt] The French foreign minister, M. de Guiringaud, is at the United Nations. 
{Denis Ponce) has met him, to talk to him in fact about Gromyko, not about the Giplomat's 
illness but about the green light he has from Moscow. Franco-Soviet relations are once 
again becoming a Dit warmer. Gromyko will visit France at the end of next month. It 
even looks as if the views of Paris and Moscow on Africa are getting closer: 


'3egin De Guiringaud recording] I think that now the Soviets have a better view of our 
intentions in Africa, which are, as you know, for complete cooperation with all the 
countries of Africa, but always in the spirit of Africa for the Africans. It is up to 
the Africans to settle their own affairs. I met Gromyko 3 days ago. I even invited 
him to lunch, a lunch at which the atmosphere was particularly warm and cordial, but at 
which we also dealt in depth with the main problems which may be of concern to us. 

{end recording] 


LE MATIN ASSESSES AS-SADAT'S CONCESSIONS AT CAMP DAVID 
LD251559Y Paris LE MATIN in French 19 Sep 78 p 2 LD 
f[Editorial: "Peace or Armistice?" ] 


[Text] The agreement which has just cven endorsed by President as-Sadat at Camp David 

is a strange agreement. It is strange not only because it has upset all forecasts but 
also because the extent of concessions made by the Egyptian head of stare is surprising. 
Contrary to all expectations it was not Menahem Begin who gave way but indeed Anwar 
as-Sadat. Since it is evident that in any negotiations someone must abandon his initial 
demands, we will not wrong the Egyptian leader if we recali that he gave way with respect 
to the most important point, a point which in his view could not be the object of any 
compromise--a promise by Israel that it would some day withdraw from the occupied 
territories, a precondition necessary for insuring a global settlement of the Near East 
problem. Now the draft agreement is most vague with respect to this point since it 
indicates that tne final status of these territories "will be the subject of negotiations 
among Egypt, Israel and Jor@an during a transitional 5-year period." In any case, it is 
not one of the least important paradoxes apparent in these negotiations that absentees 
such as Jordan have been included in the peace process whereas the main protagonists-- 
the Palestinians--nave been excluded. 


Has As-Sadat yielded? Has he capitulated? It is undoubtedly necessary to transcend 
appearances which demand that there be a victor and a vanquished in such a situation 
confronted with a difficult situation both in his own country and in the Arab world. 

The Egyptian head of state, like President Carter, had to produce "a rabbit out of his 
nat" at all cost. It cannot be repeated often enough that it was a hard-pressed man 

who traveled from Cairo to Camp David. We know from experience that As-Sadat has always 
preferred to indulge in resounding acts rather than to let a situation deteriorate. 

Tne Camp David draft agreement is such an act. Realizing that the vice was being 
tightened, As-Sadat arain staked everything on committing an offense which was until 
now seen as the supreme offense, a sin against the spirit--a separate peace with Israel. 
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Histwry will tell whether the Egyptian president's flight forward was a courageous 
gesture or a retreat. Im amy case, he will have to hold the helm with a firm hand 

if he does not want to be swept away by the wave of discontent which is bound to 
break over him in tae Arad world. Sure, as far as As-Sadat is concerned, wha 

counts is tne attitude adopted by Saudi Arabia, the biggest Arab power--nothing 

else. Would ne have made all these concessions unless ne had, after all, beer assured 
of Riyadh's support? Since 1945, there has been one scapegoat--Israel. It could 

well be tht there will nenceforth be twoe-by cutting itself off so readily frozx its 
former allies, Egypt, has now excluded itself from tne Arab nation for a long time 

to come, if indeed it has not put itself beyond the pale. 


It can already 52 expected that the steadfastness front neaded by Syria and Lidya will 
multiply its attacks against the Egyptian president and call on his pecpoe, as it 

did at the time of the Baghdad “trial,” to rise against "tne traitor.” We can 

also expect an increase in Palestinian terrorism in the coming months and a new 
offensive in Lebanon aimed at destroying the Phalangist militias. These are somber 
auspices ~o be set against a very fragile hope for peace. 


FRANCE REPORTS COMOROS WILL EXPEL DENARD 
LD251719¥Y Paris Domestic Service in French 1600 GMT 26 Sep 78 ID 
[Text] Bob Denard, who took part in the recent coup d'etat in the Comoros 


archipelago, has just been removed from his position at the head of the Comoran ermed 
forces. In the capital, Moroni, it is said that Bob Denard would be expelled soon. 





PRESIDENT EANES DISCUSSES GOVERNFENT CRISIS WITH PCP, PSD 
LD262357Y Lisbon in Portuguese to urope 1930 GMT 26 Sep 78 LD 


[Text] The president of the republic today pegan fresh talks with leaders of the 
main political parties represented in the Assembly, envisazing the “-rmation of « 
new goverment, 


First to be received in these opinion-sounding meetings was a Portuguese Commnist 
Party [PCr] delegation which was composed of Alvaro Cunhal, Carlos Brito and Joaquin 
jomes. 


Afterward, the PCP secretary general spoke to a Lisbon Radio reporter: 


[Begin recording] [Cunhal] our party, no doubt, is willim to assume its responsi- 
bilities in a govermment arising from an interparty agreement and is also ready to 
authorize a PCP member to take part in a government not resulting from an interparty 
agreenent, 


As for the possibility of early ceneral elections, the Commnist Party also considers 
that a proposal may come forth te be looked into, a proposal which was put 

ward some time ago for the formation of a government in which the four political 
parties would be represented, for the purpose of insuring the (?existence) of an 
executive in the period preparatory to t ¢ elections and also during the elections 
themselves, We will therefore examine such a proposal in the event of such early 
elections teing held, 


[Reporter] With reference to the president's interview with the Washington POST, 
about the Communists’ participation in Portugal's political life, do you see it as 
an indication of the likelihood of the PC?'s participation in the next government, 
even though some parties may have volced opposition to such a participation? 


[Cunhal] We do not conduct our politics according to (?what is being said to the) 
Americans [words indistinct] [end recording] 


A Cociel Democratic farty | PfD) delegation was the next to be received by President 
Namalho Eanes, It was composed of ca Carneiro and Meneres Pimentel, respectively 
chairman of the party and chairman of the party's Political Committee, Sa Carneiro 
was asked about the meeting: 


‘Beein Se Carneiro recordine] This P&D delegation sew the president at his request, 
Marine our meeting we dealt in particular with the study of the first alternative 
put forward by the president in his last broadcast to the nation, 
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The PSD stand is well known; In keeping with the decisions of our sixth concress we 
are keen om finding a solution that will insure the resolution of prcround or blern 
and that will insure stability, which in our view appears to lie in the formation vu: 
a platform of naticnal salvation with the initiative of the three parties snd the 
president of the republic. This platform in our view should also contain the rain 


poirts for the revision cf the constitution to be placed befor= the elect.. 

1950. 

The Socialist Party and the Social Democratic Center Party [CDS], who rejected tii: 
proposal when it was made during the crisis following the fail of the second govern- 
ment, should, in our view, take it up now if they wish to accept it, With regard to 


this, the PfD is open to dialog with other parties as long as such dialog is sponsored 
by the president of the republic, given that in such a scneme there would be partici- 
pation and an umertakinzg by the three parties and the president of the republic. 


In view of the worsening crisis, which is very real, if the Socialist Party and the 
"DS wish to take up this proposal, we fee] that the three parties sisould joirntiy 
study bringing it into effect, 


In the event of this not happening, in our view the only solution is to fix 2 date 
for early parliamentary elections as soon as the preparation of the electoral pro- 
ess will allow it. 


This was the stamd on the first alternative which we conveyed to the president of 
the republic today, [end recording] 








VII. 27 Sep 78 SPAIN "2 


KING, QUEEN OF BELGIUM ARRIVE ON OFFICIAL VISIT 
LD261111Y Madrid Domestic Service in Spanish 1000 cmr 26 Sep 78 LD 


[vext} The Selzian monarchs have arrived in Madrid on an official visit at th: 
invitation of the King and queen of Spain, Ying Iwan Carlos and Queer Sofia ar 
receiving the Belgian monarchs at barajas airport. They are due to .u first to 
Aranjuez Palace for a privete lunch | words imiistinct!. 


MEXICAN DEFEWSE SECRETARY TO VISIT MILITARY INSTALLATIONS 
LD270304Y Madrid in Spanish to “urope 1830 GMI 26 Sep 76 LD 


{Excerpt} The Mexican secretary of national defense, Gen islvan Lopez, has arrived 
for an official visit to Spain, He was received at Barajas airport by the Spanish 
first deputy prime minister and defense minister, Lt ten jutierrez Mellado. “he 
Mexicar secretary of defense, in statements to our colleague Hector Arenas, has con- 
firmed his country's interest in acquiring milivary moterisl in Spain, For this 
purpose he will visit different inctallotion, 


POLISARIO FRONT RELEASES EIGHT SPANISH FISHERMEN 
LD252028Y Madrid Domestic Service in Spanish 2000 G¥YT 25 Sep 78 LD 


[Text] The POLISARIO Front has announced the release of the eight Spanish fishermen 
from the “las Palomas,’ which was captured by the guerrilia movement on 20 April off 
the coast of the Western Sahara, As nad been rumored for many days, the POLISARI’ 
Front commmnique says that this cesture is a new manifestation of the good will of 
the Saharan people and a call to ‘pain to revise her position on the Western [ahara, 


SECURITY FORCES PUT ON ALERT AGAINST TERRORISM 

LD262316Y Madrid Domestic Service in Spanish 2200 GMT 26 Sep 78 ID 

[Text] <tate security forces have been put on general alert throughout Spain, ‘This 
has been announced by =7E. In view of the 27 September anniversary of five terrorists, 


the government has anticipated a situation of general alert among the state's security 
forces throughout Spain. This came into force beginning at 2400 today. 





According to what “TE has been able to learn from welleinformed sources, the alert 

is a precauticnary measure against possible terrorist acts on the anniversary of the 
executions of FRA and ETA members on <7 September 1975. In this connection, th-« 
Interior Ministry has been sendine specific instructions through the underesecretart at: 
for public order for the necessary precautions to be taken against porsiblc terrorist- 
like acts on this date, These instructions have been given for their applicatior 
throughout Spain with specisel reference to the Basque country, Barcelona, Galicis, 
Madrid and the Canary Islands, 
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ccording to what =55 has been able to learn, the interior minister, personally am 
by telephone, has reiterated these measures to all the higheranking commands of the 
state's security forces made up by the Civil fuard, armed police, and general police 
“or~S,. The civil governor of Alava has issued a note banning the demonstration 
called for tomorrow in Vitoria on the occasion of the amniversary of the executions 
in 1975e 


i 


PScc'S GONZALEZ INTERVIEWED ON SOCIALISM, NATO, HWEUTRALITY 
AU26213°Y Belgrade BORBA in SerboeCroatian 23 Sep 78 p 3 AU 


[Unattributed report on umdated Madrid interview granted by Felipe Gonzalez, first 
secretary of the Spanish Socialist Workers Party, to TANJUS correspondent Borislav 
Lalic prior to his 24 September departure for Yugoslavia) 


[Text] "“Neturally, speaking in relative terms, I think that the Spanish Socialist 
workers Party is ready to assume power, just as I am convinced that contezporary 
Spain is ready to accept such a socialist left government,” 


Pelipe Gonzalez, first secretary of the Spanish Socialist workers Party (PSOE), who 
will arrive tomorrow on a jeday visit to Yugoslavia, said this in an interview with 
@ Borislav Lalic, TANJUG correspondent in Madrid. 


I am looking forward with great interest to meeting Tito, with whom I have not had 

an opportunity to become acquainted so far, Gonzalez says. Tito is a giant in world 
politics, one of the extraordinary personalities of this century. The Yugoslav road 
to socialism headed by Tite has been always an object of our attention and support. 


jomgalez believes that his present visit to Yugoslavia particularly gains in siznie 
ficance because it is taking place at a time when Spain and Yugoslavia have norzalized 
thetr diplomatic relations and when, leaving behind the period of illegality end pere- 
secution, his party has become «a real alternative for assuming power in this country. 


Av a time when the period of FPrancoism is behind us, when our party counts on the 
brodd support of the Cpanish people and when we can, without exaggeration, consider 
ourselves a party which could take the rate of the country into its hands in 4 relae 
tively short time, our relations with Yugoslaviaeeand this means also this visit to 
your countryeeacgquire a new dimension, jongaiez says, ur two countries are 
Mediterranean countricr, On its part the PEOE struggles for a nonalined position 
for Spain in the fleld of international affairs, and this certainly can be an ime 
portant meeting point with Yugoslavia, ‘here are also great possibilities and needs 
for cooperat.on in the Mediterranean area to preserve its neutrality und its security 
and to transform the Mediterranean fea into a basin of peace rather than into an area 
of confrontation between the peoples on its coasts, 


yur friendly ties with Yugorlavia have deep, very deep roots, Three decades aro, 

that is at the time when Yugoslavia was subjected to pressures even from those parties 
that should have stood in solidarity with its views, the Spanish Socialists demone 
strated their solidarity with the Yurcoslavs and stood on thelr side, 





VII. 27 Sep 72 % 


In those difficult days when Yugoslavia headed by Tito st-izeled to pre. : its - 
dependence and its neutrality, that is nonalinement, ani to defend and preserve it: 
own road to socialism, we stood by it. I want to say by this that our ‘ricndrni 

has deep roots, These ties and this friendship were also contirmed later during * 


years of the Yugoslav efforts to preserve this independence o: the country and its 
own identity, 


Gonzalez points out that he believes that his visit to S<«lzrade will contribute to 


strengthening the bilateral relations between the two countries which have lately 
begun to move along an ascending line. 


A strengthening of cooperation with Yugoslavia, he says, is a component part o: ry 
party's political program, In the same way I also believe that the present covernment, 
too, is showing good will to promote relations between our two countries. 


When he speaks about tr* Spanish road to socialism ami the past experiences of sociale 
ist countries, Gonzalez often points out the importance of the Yugoslav self-manazging 

practice, the phenomenon of workers' selfemanagement for which the Spanish Socialists 

show a special interest, 


Regarding the influence of certain experiences of socialist countries on our programs 
and concepts, Gonzalez says, I think that it is possible to speak only about one ex- 
ception, that is, the case of Yugoslavia where workers' self-management is implemented 
in practice, not only in the economic but also in the social and polit‘cal spheres. 
This has evoked a strong response from the left groups in the West. Regarding the 
experiences of socialist countries, our eyes have not often been turned to the Yugoslav 
selfemanaging practice, The Yugoslav selfemanaging experiences-ewith all their undere- 
standable difficulties and contradictory elements--have thrown light on a new picture 
of socialism in the world, 





It would be difficult to claim today, Gonzalez contimed, that democracy has been 
completely stabilized in my country, but it can be said that we have passed through ) 
a very important and sensitive stare of democratization of Spain, The forthcoming | 
referendum on the constitution should not only mark the end of this stage but a.so a 

decisive moment in the stabilization of our democracy, 


Asked whether the PSOE is ready to ascume power in Spain, ‘onzalez said that all 
public opinion polls show that its chances are increasing, iliowever, this mist Se 
correctly interpreted, This is not a matter of some rapid crowth and maturing of 
socialist awareness amone the masses of the people in Spain, but rather a matter of 
a growing conviction of the people that the Socialist Party could solve certair: - 
problems of the country which the parties of the right have not solved and perhaps 
also cannot solve, 





whether we are ready to rmuleeethis is a relative question; but I think that I can 

say that our party en!oys a more homogeneous electoral support than any other party 
in the country, Our influence ami our presence are apparent in all Spanish provinces 
and recions, Our party is also homogeneous from the ideological viewpoint, In addie 
tion to all this, we also enjoy the great trust of the people, something which was 
also evident, amonc other things, in the last elections, 


I think that Spain ic ready to accept a socialist government, a government of tie lert, 
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Certainly, amorg our "Western neighbors,” if I may put it this way, there is the United 
States which pursues a world policy backed by the national and imperial interests of a 
superpower. However, in any event, I believe tnat the contemporary Sparish political 
experience is being accepted calmly both among the Western and other countries. We 
Secialists will not disturb this calm and these hopes ever though we shill resolutely 
contime to proceed alorg our road but without any parading with revolutionary verbalisn. 


We categorically oppose Spain's entry into the NATO pact. When the debate on this 
problem opens we will put forward a series of concrete arguments showing why we oppose 
this. For a start we proceed from the fact that Spain's entry into this fact would 
oring no benefits, absolutely no benefits to our people. No one has refuted this 
argument up to now and I think no one can refute it. On the other hand, considered 
from the international viewpoint, the entry of our ccuntry into the NATO pact would be 
Girectly aimed against the process of relaxation of tensior. in the world, the process 
which is advocated by virtually all countries of the world, If a strengthening of 
this process is truly desired, then this cannot be achieved by strengthening the 
existing Dlocs with new members but rather by eliminating these blocs. 


Proceeding from these two things, we Spanish Socialists believe that Spain is not a 
neutral but rather a nonalined country, because it is not alined with any of the blocs. 
It is our aspiration, Gonzales says, to see Spain move as early as possible to a 
status of active neutrality. When we speak about active neutrality we always have in 
mind the neutrality which is not a flight from problems or a hiding on the sidelines. 
On the contrary, this neutrality implies involvement in solving international problems 
and in this respect an involvement from the positions which are independest in relation 
to the blocs and which are in accord with the principles of fustice and freedom in any 
part of the world, Proceedim from this policy of active neutrality, we will certainly 
strive within the limits of the possible to join actions of the nonalined movezent. 


At the conclusion of the interview Jonzalez explained why his party has announced the 
abandonment of the term "Marxism." 


Marxism as a collection of principles which cannot be changed, as a dogma, is for me 
unacceptable, Certainly, scientific socialism has »een formed through the cortribution 
and merits of Marx. For this reason socialism does have indisputable Marxist roots. 
But, I think, the problem is not Marx but rather the way in which Marx is interpreted. 
I think that there are at least five interpretations of Marx. Everyone is doing this 
as the fancy strikes him, Some of these interpretation; are totally unacceptabie. One 
of them, among other things, is also the Stalinist interpretation which is still valid 
here and there in the world, . 


I have @ great respect for Marx. It was through him that I became a socialist Dut I 
think the result would be an unnecessary impoverishment of socialism if our party tied 
itself exclusively to Marx's views. As a socialist party our party cannot be defined 
exclusively within the framework of Marxism. Contributions made by Christian humanism, 
progressive liberalism and left republicanism are woven into the foundations of the 
“panish Socialist Party. it is for this reason, too, that limiting ourselves to Marx 
alone would be wrong. Our party will never renounce its Marxist origins, but what it 
does want is to insure that it will not shut itse!f within the dogmatic concepts of 
Marxism. 
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WATIOWAL BANK PRESIDENT ASSESSES U.S. ECONOMIC MEASURES 
DW27097Y Bern Domestic Service in German 1840 GmuT 26 sep 72 DW 


{Reporter Born interview with Dr Fritz Leutwiler, president of the directorate of the 
Swiss National Bank; place of interview no% given--r«corded] 


(Text] [Question] Is the Swiss National Bank satisfied witn Carter's siatements? 


{ansver] I am impressed by the seriousless of Carter's speech. I believe that the 
measures he announced are aimed in the right direction. What I would like to see thoum 
is a package of measures, a concentrated announcement, so to speak, and not just parts 
of it that fail to give the impression we would like to receive in the present state of 
the money market. 


[Question] Which one of the three measures--the fight against inflation, export promo- 
tion, and the energy program--do you consider the most important measure? 


{answer] The fight against inflation is clearly most important to me. I know that doing 
this will net be easy with regard to the American situation. I know from the chairman 
of the Federal Reserve Board that he is taking the fight ageinst inflation seriously, and 
that it is increasingly becoming a political problems in the United States. This is task 
number one. The second issue is the energy proble. In third place quite some distance 
behind follows export promotion. 


[Question] What do you think the American anti-inflation program should be’ Have the 
general lines been pointed out to you? 


{answer) Prom my point of view it is natural that I consider a restrictive sonetary 
policy the main measure for i1ighting inflation. Monetary policy must become more res- 
trictive. I am convinced that this is being realized. It will have the unpleasant 
consequence in America that interest rates will go up even sore. But that is unaveidable 
because of the high inflation rate. I believe that a restrictive monetary policy is the 
measure that will help the dollar recuperate. 


[Question] Seme optimism ea luays can be sensed in the IMP speeches, indicating tiat in 
the coming years there will be less of a gap between the economies of individual nations, 
and that this convergence will calm the money markets. 


[Answer] I am convinced that these speeches have not been given for the sake of window- 
dressing or for deliberately spreading optimism. I am under the impression that the 
statement of the OECD secretary zeneral described the werld economic situation objectively 
and neutrally. Matters certainly will calm dow next year; we will not have a very hign 
srowth rate, but better convergence with regard te cowth, and also lower inflation rates, 
we hope. 


[Question] What do international experts think of the (Swiss) franc's exchange rate’ 


[Answer] I can summarize the opinion in e short sentence: The exchange rate of the franc 
is considered absolutely ridiculous, an absurd rate vis-a-vis the German mark and the 
dollar. This has nothing at all to do with economic facts. This opinion is also circula- 
tine very, very much among such people who believed earlier that the Swiss franc must 
increase because we have a high trade belanee surplus. 
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DENMARK 
CAMP DAVID PRODIKCED ‘NES AMD MORE HOPEFUL SITUATICZ' 
LD261437Y Copenhagen BERLDIGSKE TIDENDE in Danish 24 Sep 73 part 1 p 12 ID 
fEditorial: “peace Front and War Front" j 


{Text} The sharp reaction from several Arab countries to the concluded Camp David 
agreements were foreseeable. It does not detract from tie fact that negotiatirg 
contacts ere bveéirg maintained with Jordan and Saudi Arabia, both of which play a 
central role for a future settlement. But the confusion and alarm in the Arab camp 
and the threats of fresh terrorist attacks against Israel are an admission that no 
individual plan and no individual agreement could hold the xey to a camprenhensive 
Middle East settlement. 


It has always beer « ‘ar that the Middle East conflict has so many elements and So many 
parties that ‘t would be unrealistic to expect a formula which could resolve all diffi- 
culties. It is not merely a question of the Wrst Bank, Gaza and Sinai but also of the 
future of Jerusalem and the Palestinian refugees outside the Israeli occupied territories. 
The conflicting Arad viewpoints and the Soviet Union's connection with future developments 
in the Middle East also fom part of the picture. 


The prospect of an escalation in terrorist actions must be taker seriously. What is 
historic about the Camp David agreements, however, is the fact that an Israeli-Egyotian 
peace agreement will considerably reduce the risk of a repetition of the bloody wart, 
of which there have been four since 1%3, Without Egyptian participation, an Arab 
crusade against Israel would have no prospect of success and thus would hardly >e 
attempted. 


Thus it is also a recognition of this changed military-political situation which lies 
behind the announcement of the extension of the terrorist war against Israel. I* is 

the only weapon with which the PLO and the countries in the so-called rejectiorist front 
can threaten. 


And so the Middle East will still live in a state between open war and peace. The Camp 
bavid agreements have resulted in a new and more hopeful situation, even though ir the 
first instance they could isolate Egypt from other Arab countries. But the recent 
hectic meetirgs show that it is still too early to assert where the future divicirg 
lines will be between the peace front and the rejectionist front. 


SWEDEX 
SOC LAL DEMOCRATS REELECT OLOF PALME CHAIRMAN 
LD262245Y Helsinki Domestic Service in Pinnish 2000 GmT 26 Sep 78 ID 
Text) The Swedish Social Democrats today unanimously reelected Olof Palme as their 
chaimmar The remaining party leadership also received the unanimous support of *he 


party congres: mi inwe thelr work. Palme has headed the Swedish Social Democrats 
since 169. 
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CARTER*S DW SPEECH RECIEVED #ITH DISAPPOINTED! 

LD2611L1L3Y Londom THE GUARDIAN in Er Sey p 26 LI 

Hamish Morse report: arter'®s : h Gets Cool Recepti j 
[Excerpt] Washingtone-In an effo: tr) ease foreigi exchane wket pres 
Goliar, President Carter hes pu wn personal credibility on the line in sug 
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Jnited States, Prance, Sermany am¢ Cmada, had made to assist the course of peaceful chang 
in Namibia were now in Jeopardy. “dAnd this will flow ower into making it far harder to 


exclusive basis «.¢ which failed to include all segments of nationalist opinion were 
a recipe for division and conflict.” 


If the chances of peaceful necotiations did go out of the wintow, Namibia and the West 
generally would “face its gravest crisis yet in Africa.” Dr owen added: “The painful 
fect is that if comfrontation replaces nefotiation, the choice the African majorities in 
southern Africa face will be reduced to a Hobson's choice between two opposing doctrines, 
Father than Joining in a polarised EasteWest confrontation which has not yete-tharxfully-- 
taxen place, we should exert our influence now to ensure that the interests of Africa 

are paramount.” 


PINANCIAL TIMES URGES i/\TAND BY BEGIN ON SETTLEMENTS 
"“D251113i London THE FINANCIAL TIMES in English 25 Sep 7E p i+ LD 
{Editoriel: "Mr Begin's Next Task") 


[Text] Just one week after the dramatic presentation at Car; iwid of two "frameworks" for 
peace in the Middle East, the reaction of those not divectly involv: * in the negotiations 
have been as negative ss might have been expected, In Damascus, those Arab leaders most 
wpposed to President at-Sadat's policy of direct negotiations with Israel have formed a 
‘Front of Steadfastmess and Confrontation,” broken off relations with Egypt and seared 
themselves up to oppose by any means the Camp David accords, Seudi 4rabia and Jordan, doth 
of “sey importance for the success or failure of the accords, have been hostile but not 
‘rejfectionist.” Mr Begin, [srseel's prime minister, returned to a hero's welcome (4s did 
Mr Sadat), but also to some sharp criticiam of the implication that settlements =i gt have 
to be removed from occupied Arab territories, 


It is to be hoped that sal of these reactions are not final positions. om the Isrsell side, 
Mr Begin has slways been caugit between wanting to go down in Jewish history as ‘he man 

who brought peace to Israel, ana his deep religious attachment to the land of Eretz 

Israel. while has meant that he foes not want to be labelled as “he politician who save 
away Judea and Samaria {as he calls the West Baik). At this moment, the @llemma it very 


apparent. 


While the lerse'l cabinet yesterday accepted the Camp David accords and the princigice of 
the withdrawal of the Sinai settlements, Mr Berin has indicated that he will offer no 
public guldance on the subject, leaving it to the Knesset (parliament) to decide, This is 
eVasion of statesmanship., « worry in the minds of Mr Begin's critics is that agreement 

to dismantle settlements in Sinai (not part of Eretz Israel) would create a precedert which 
could be applied to the West Hank, the Geza Strip and the Golan Heigits. But if the 
Knesset were to decide arainst dlemantlement, the Camp David agreements would be useless. 
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Por Mr Begin's principal shortcoming es prime minister o: (sree! hes been his insiility 
to move from stinulating sympathetic debate sbout understandably emotions! reliziou: 
teopics--such as settlements--to persuading isreelis thet wipopulser decisions must te 
taken. If peace is finally te be reached, Mr Becin will st some str se have to *e1l his 
constituents that settlements will in the end have to be withdrawn from all the occupied 
Arab lands. 


Mearmfhiile the Arab reactions elsewhere have to some extent teen replays of the anguisi: 
at Mr Sadat's visit to Jerusalem last Movember. It is understandable that Saudi Arsbia 
and Jerdan should have reservations about the Cemp Devid agreements and seek clerifics- 
tions from Mr Cyrus Vance, the U.S. secretary of state. 


The Damascus meeting has been essentially beckwardlooking. In concentrating tneir 
hostility on Egypt and on setting up military commends, the participents cive no in- 
pression of intending to be constructive. One thesis they would do well to exszine 
would be whether the two “fremeworks” at Camp Devid dp not is fact contain--throug 
the question of Isreeli withdrawal, the involvement of seme Palestinians, and the pro- 
cess of negotistions with Isreel--some elements of a process which in the long tem 
might serve Areb interests. But for this process even te stert, some clearer lesder- 
ship in Jerusslex is required. 


AMBASSADOR TO LEBANOCN--Benjemin Streci.en will be Britein's new embassador to Lebsenon, 
the Foreign Office announced todsy. Mr Strechen, ae native of Edirmburgh, is st present 
British Asbessedor in North Yemen. [London PRESS ASSOCIATION in English 15%5 ox” 

25 Sep 78 1d) 








Vil. 27 Sep 78 CYPRUS Rl 


K_PRIANOU, EEC’'S JENKINS HOLD TALZS IN BRUSSELS 
TA2ZG2000Y Biccsia Domestic Service in Greek 1730 GNT 26 Sep 75 TA 


[Text] Presiden: of tne Republic Kiprianou met in Brussels this afternoon with the 
president of tne HEC Executive Comission, Nr Jenxirs. 


lt was agreec 4° tne meeting that consultations between sne Cyprus Zegublic and tne 
Common Marxet smould begin next March on the next stage of thelr association, T“eroctia- 
tions will tnen follow on the form and content of tne new association agreement. it 

is expected tnst *he new proce@ure will be completed before the end of 1979. when the 
existing a5$ocilation agreement expires. 


The CBC [Cyprus Brosdcasting Corporation] correspondent in Brussels reports thet President 
fiorianou reportedly expla.ned to Nr Jenkins Guring the tains tne reasors why it is 


imperstive tmuat better terms be given to Cygrus within the framework of the new associa- 
tion agreement toan it received during the first stace. 


Presest at the meeting were tne foreign minister, Mr Rolanégnis; the permanent Cyprus 
repretemtative to tne EEC, Mr Panos; the @irector general of the Miristry of Commerce, 
Mr liadhic; and otner Cypriot and Common Market officials. 


Earlier, *he pres.dent of the republic at®ended a luncheon given in nis honor by Mr 
‘enkine. Ad¢ressing the gatnering, Mr Jenkins recalled the role that “Yr Kipriancu 

played in the past. when in sis capacity of foreign minister he conducted the negotiation 
for the conelwion of the association agreemert between Cyprus and the EEC. He also 

said that Mr Kioriancu’s visit to the ERC Executive Commission constitutes a cood oppor- 
tunity for & general diseussion of relations between Cyprus and the Community. Jime 
L975, be added, Cyprus and tne EEC nave Geveloped these relations within the franework 

of the association agreesent. Por that reason, he added, we should take advartace of 
this visit te revlew the present position of the agréement and discuss how i. could 


SP fa) | " in the future. 


Mr -enxim® expressed the hope that & new period of cooperation will soon begin between 
the \wo Sides with the implementation of the financial protocol, when procedures for 

ts ratification are completed, In conclusion, he said that preliminary wor will soon 
begin on ways to implement tne protocol. 


President “ior anou stressed in reply tnat the best possible terms chould be given to 

‘y) a8! @oooel ation with the EEC, and that tne huge problems facing the island as a 
revalt of the Turkien invasion should be texen into consideration. The president of the 
re, ublic aleo underlined that the EEC should not take any action whieh would proionz 

tee political and economic division of the state and tne people. 


Pres dent Alor anou will complete his contects in Brussels with 4 meeting tomorrow mor: ing 
with the Belgian orime sinister, Mr Tindgemans. President Kiprianou will tnen depart for 
ew OMrke 

(IPRIANOT REITERATES DESTRE TO MEET WITH ECEVIT 


*. LY Ankara Domestic Service in Turkish 2100 GMT °6 Sep 7® TA 


a e. i ministration Leader Spiros Fiprianou has reiterated f.s desire 
toad a ' ' : nmlernt Foevite 
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Kiprianou added that if Ecevi= would not lixe to meet him in his official capacity he w 
ready to meet with nim on a private basis, 


f 


Kiprianou, wno neld a press conierence in Brussels, where he had taik 
» vriefed journalists on his contacts 


Commission and Seizgian officials e Kiprianou said that 
an agreement was reached with EEC orricials for talks on the second stage of the 19/2 


association agreement, which will begin in March, 

FOREIGN MINISTER ROLANDHIS LEAVES To JOIN KIPRIANOU 

NC241148Y Nicosia Domestic Service in Greek 1130 GMT 24 Sep 78 NC 

{Text] This morning Foreign Minister Rolandhis left for a private visit to London, Tomorrow 
Mr Rolandhis will go to Brussels to accompany President Kiprianou during his contacts in the 
Belgian capital, Tne foreign minister will also accompany the president during his New 
York visit to attend the UN Generali eee oy 

CLIMATE UNFAVORABLE FOR RECOURSE TO SECURITY COUNCIL 

NC270848Y Nicosia O AGON in Greek 27 Sep 73 p 1 NC 

{Special telephone dispatch] 

[Text] New York, 26 September--While the Cyprus Government has definitely devidei to make 

a recourse to the UN Security Council demanding the adoption of practical measures against 
Turkey decause of the latter's refusal to comply with UN resolutions and decisions, the 


limate here at UN headquarters is not favorable for Cyprus. 


The Cyprus recourse will be favcd by intensive reaction by the United States and other 
Western countries as well as by insur mem oae difficulties because many Security Council 


members are umwilling to vote for the imposition of sanctions against Turkey. 
According to UN circles that are in a positic1i to know “he thinking and intentions of the big 


powers and other UN members, it is not only thse United States and other Western countries 
which do not favor the cypris recourse to the Security Council, but even the Soviet Union, 
which in past years has developed and expanded its economic relations wth Turkey. 


t is noted in this connection that Russia has invested millions of dollars in Turxey for 
the building of steel and aluminum plants and the installations of refineries and has 
granted tig loans for Turkey's development programs. 


Only the nenalined countries--and not all of them-eare prepared to support the Cyprus 
Government's demand for practical measures against Turkey. 


At this point it must be said that Turkish diplomacy has approached nonalined Moslem members 
of the Security Council and repor*tedly has persuaded them not to vote in favor o! Cyprus 
demands during the debate or tne prus recourse at the Security Council, 


In light of all this, the prospects the Cyprus recourse are very unfavorable, Als fact 
mus v be weighed and all .acts . vuaiea aii re .ne rec urse to vlic [ecurity DUT 1 aw Lo Sa oS. teGe 
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DEMKTAS DEMANDS TO EXPRESS T?FSC VIEWS AT UN 
TA27O7O1Y Ankara Domestic Service in Turkish 0430 GMT 27 Sep 78 TA 


[Text] Turkish federated state of Cyprus president Rauf Denktas has said that the 
decisions to be taken Dy the UN Genera: Assembly on the Cyprus issue after listening 
‘9 ere side crly will nct serve the interests of justice and peace, 


in @ © 2lemat to reporters, Denktas, who is currently in ‘iew York for the UW General 
Assembly session, said that he insists on his demand to speak at the Wi General Assembly 
in order to explain the views of the Turkish Cypriot community as well, Denktas said 
that decisions taken at the UN General Assembly without listening to the views of the 
representatives of the Turkish Cypriot community, which comprises one quarter of the 
population on the island, cannot co further than proposine the continuation of the 
negotiations with an aim to secure peace in Cyprus. 


According to the TRI Lefkosa {Nicoria] correspondent, referring in his statement to 
Greek Cypriot community leader Spiros Kiprianou's refusal to hold four-way or *woeway 
meetings, Denktas said that this is a sign of Kiprianou's intransigence, 


Denktas also met with Turkish Yoreign Minister Gunduz Okcun, who is currently in the 
United States for the UW General Assembly session, 


RTP LEADER FAVORS DENKT4SeKIPRIANOU MEETING AT UN 
TA251554Y Bayrak Radio [Clandestine] in Turkish to Cyprus 1030 GMT 25 Sep 75 TA 


[Text] Claiming that the United States seems to be exerting great efforts to bring 

a U.S. peace to the Middle East and to Cyprus, Republican Turkish Party [PTP] leader 
Ozker Ozgur said that it is possible that it wants to bring together Kiprianou and 
Denktas, who have left for New York to attend the UN General Assembly session, in the 
Same way as it brought Segin and AseSadat together at Camp David, 


ozgur, who considers a meeting between Kiprianou and Denktas useful, said that such 
a meeting should take place under the auspices of UN Secretary General Waldheir and 
not under Carter, Ctressing that the sought-for peace should not originate from the 
United States or NATO, Ozgur said that President Carter has nothing positive to cive 
the people of the Middle East and Cyprus, 
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TA MEA DISCUSSES PROSPECTS FOR FOREIGN POLICY CHANGES 
AT231437Y Athens TA NEA in Greek 23 Sep 7o p 12 AT 
(Unattributed article from “Politixa Nea” [political news] section: "After China, What?" } 


[Text] After China, what? It seems that recently things nave cotte: confused at the 
Foreign Ministry. Being asphyxiatingly pressured by events, the Karamanlis goverment 
nas determines, at long last, to adopt the permanent demand of tne opposition (dating 
to 1974) for a “different foreign policy"--but naturally adjusted to its own well known 
limits within tne dogma of “we belong to tne West.” 


In this way tne first steps have been taxen very timidlye-and with crutches. “‘aliis 
assumed the difficult role of “acrobat,” pursuing “with great atte:.tion” tne coals o 
a foreign policy which ought to improve existing zooc relations, to create new ones 
where ones are virtually nonexistent (for example witn China) and expand some existing 
relations which are not in good shape (for example with tne Soviet Jnion)--and all 
this without “disturbing tne balance” of the dogma mentioned above, a dogma which te 
had to remember (7) even while visiting Moscow. 


Tne thing is tnat developments have taken a different turn: Moscow was immedciat-ly 
followed by Pexing; since, after the first fanfares. it became obvious tnat tne visit 
to the Soviet Union did mot offer anything more than the basis for a fundamental dialog 
("everything from now on starts nere--progress will be sce tnrough developmer ts,” said 
a Greek source on tne “new Greek Soviet relations") there is the understandable fear 
that Chinese smiles may make melting tne ice with the Soviet  nion more difficult. 


The Soviet news acermcy "NOVOSTi" in a commentary by one of its commentators, (E. Massovets}, 
after stres ing the “broad prospects for further developing USSR-Greek relations” referred 
to the political acreement with Moscow and stressed: 


"Without a doubt a cultural excharge 'does not bring tne spring,’ but in a series of 

other sectors, as for example in trade, sclentific-tecnnical cooperation and mermnant 
marine tne USSR and Greece have achieved progress. sound foundations were laid during 
tne recent visit of the Greek foreign minitter for expansion and improvement relation 


and for further development of cooperation in these sectors as well." 


All this provides a basis for nope that progress will also be achieved in the ocliticai 
sector. This is strengthened by tne fact that L.Il. Breznnev wrote, "between the USSR 

and Greece there are n such disputed issues which could be an obstacle to tne development 
of sincere relations. ur friendly relations and relations of good neignhborliness would, 
without a doubt, be to the benefit of peace in Europe and tne entire world.” 


The otner day fallis also stressed for the benefit of nis Chinese counterpart trat our 
country “offers its friendship to all without barts avainst anyone..." 


in two words: Distant Pekine knocked on our door ("even with the hand of its foreizn 
minister” in particular) at the most unsuitable momenteeat a time when some sort of 
systematic effort nad started for inproving relations with Moscow...Huane Hua + 
Yosygin [as publisnedj-eand it is likely that Hua Kuo-feng will precede Kosyrin (a: 
published]... 


receded 
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At the same time the Chinese invitation ;: qual: Karamanlis and Rallis were invited 
to Peking--and they “accepted with happine ©." This was en invitation for implementinz 
an independent policy--over end above any  »nflicts and sc forth. 


‘It is perhaps characteristic that on the . ame day when the Chinese minister arrived for 
his 3-day visit, J.5, Ambassador McClosxey hastened to stress that his country settri- 
buted erest significance to its relations : (th Greece.) 


All this is taxing place during a very cri:ical period. After saying farewell to his 
Chinese counterpart Rallis will be departin: for New York where he will have discussions 
with 


--Vance, om all latest developments-- and will ask for explanations on the progress of 
the "thorny issue” of Greece's "special relations” with NATO. There may be surprises 
on this point. 





--Okcun, on Greek-Turkish affairs, which remain in @ not so pleasant state of stag- 
nation. Disalor is good but it cannot be dragged on too lone. 


‘Wwe recall that the question of airspece--which is the mst easy to solve according 

to the Greek side-- is virtually at an impasse, the question of the "political agreement” 
has not progressed while there has been some sort of Turkish “concession” on the con- 
tinental chelf issue. The Turks have agreed to discuss the question of delineation 
during next December's meeting of experts, sbandoning their claims for "Joint 
sovereignty.” or “Joint exploitation” and so forth.) 


As soon as Kallis returns he will receive, aere, EEC Commission Chairman Jenkins--who 
hes been officially invited, Shortly thercsfter, (17 October) he will leave for 
Prussels for mirdsterial level talks. 


A few days later he will receive Deputy U.L. Secretary of ctete Christopher who, how- 
ever: 


--iS mot coming to discuss--at le st not officially--the Cyprus issue end Greex- urkish 
affairs. 


--Will not visit Nicosia and Amera. 


“his multifaceted activity of recent times which is related to foreign policy will 
end--9s all indicetions show--with enother prime ministerial visit to European countries, 
rather toward the end of the year. 


Kearemanlis wants to cwarantee “as much as possible” sebroad before he sterts the battle 
on the home front for the next general election--and the presidency. 


lt eppears that Nellis! “better late than newer,” which he seid to jromyko when the 
letter observed that the Greek rapprochement was rather delayed, ha’ 8 much broeder 
meenins. It indicated certain ‘ntentions for change in this field--the “unfortunste” 
to use a mild description) ireek foreirn policy. Will all this remainmerely intentions? 


I KATHIMERINI REPORTS OW PARTY POLITICS 
AT261425Y Athens I “ATHIMERTNII in Greek 26 Sep 73 pp 1, 1° AT 


[Text] The icoue of New Democracy*s expansion has caused a chain reaction in oppes ition 
sectors. Pollowine the PASOK attack the day before yecteriay, EDIK “circles” yesterday 
referred to the same iscve in a ctroely worded statement, a: did independent Athens 
Deputy I. Pesmazoglou who reiterated the intention of his group's five indepencent 
deputies to proceed with the formation of 4 social democratic party. 








Political observers attributed these reactions io tne fat tnmat tne process of atpansion 
is continuing, with the anticipated ammouncement in tne next few days 9° the admission 
to New Democracy of deputies and politicians from the center. 


Characteristically, the goverment spoxesman yesterday replied to EDIK circles, who 
were disputing the fact of tne expansion, by merely citing mumbers which prove tne 
Shrinking of the Center Party from 16 to only 4 deputies wio remain loyal to I. Zigdnis. 
The govermment spokesman spoke of only four deputies, letting it be understood that one 
of the current five EDIK deputies has already approacned 'iew Democracy. 


The govermment spokesman's reply to the EDIK statement is as {vllows: “It is ridiculous 
to dery something which is known to the entire world. In the elections, EDIK elected i6 
deputies and now has only 4. If this is not self-dissolution, thenwhat is it? 


In addition, in its strom attack against the goverment because of tne expansion, EDIK 
claims in a statement that the expansion has provoked the indi, ation of centrist voters, 
and has created enormous morale problems in the ranks of ew [I mocracy which cannot but 
have serious consequences in the near future on its cohesion. 


EDIK nasnmot been dissolved, the statement notes, and this can be proved by the fact that 
out of the 160 opposition candidates for mayors, more than 60 belong to EDIK. 


The pseudo-dilemma of “pro-Europe” or anti-Europe” is not valid for EDIK because EDIK 
believes that Greece is a European state and its position belongs among the people of 
_ a unified Europe. 


EDIK is not a Marxist party, but a party of change within the framework of desocratic 
socialism. 


The seme EDIK circles have mounted an indirect attack against PASOK, claiming tnat there 
are some people who attack EDIK openly, undermining it, and that the political survival 
of these people depends on avoidance of polarization. However, EDIK circles sdd that 
the efforts of these people will be in vain because the masses sharing the centrist 
ideology will not follow tne. 


1. Pesmazoglou has also attacked the expansion and, at the same time, incirectly but 
slearly airitted *ne dissolution of EDIK and announced tne formation of the Social- 
Democratic Party. 


According to press reports, the formation of the new party will take place after the 
municipal elections with the participation of the five independent deputies. (!. 
Pesmazoglou, K. Alavanos, St. Papathemelis, D. Kardharas and VY. Tsoudherou) 


important EDIK figures nave declared tneir support for the new party. The five deputies 
are in contact with these persons. Within this framework, 1. Pesmazoglou and V. 
Tsoudherou will go to Argos on Thursday to participate in an interjarty discussion on 
tne EEC issue. 


Pesmazoglou's statement in Thessaloniki yestercay is as follows: 


"“A@tigsions into New Democracy undermine institutions and cause a decay of political 
life, aS Goes the exparpion of tne practice of dispeming party favors. 


"On the other hand, axtreme positions and irresponsible sloganeering intensify cormuption 
and serve polarization and division. The progressive forces of the democretic center 
which nave Supported tne national and social struggles of the Greek people renain 
faitnful to their ideological and politieal positions. Their current views w.iil be 
expressed by a strong party oriented toward European democratic socialism, which will 
guarantee the people's unity and the existence of a force against polarization. 
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"This is tne only way tc guarantee broad democratic cooperatio: and norm. ¥Y, to protec 
and advance the rignts of Hellenism in Greece and Cyprus and to *ring at 25 pomsinl 
social change.” 


This statement was made at a broad gathering of former FL_K pnerty ‘eader- n Thessaloniki, 
with the participation c + chairman, secretary gener:- 
the entire Thessaloniki provincial committee of EDIK and <f Fi" N |. «se, .alist 


Democratic Youtn]. 


PAPANDRECU REPORTS TO PASOK CENTRAL COMMITTEE 


AT241445Y Atwens AIRIAKATIXI ELEVTHEROTIPIA in Greek 24 Sep 7& pp 3. 10 AT 


("Text of report” delivered on 23 September by PASOK Chairman Andreas Papandreou to 
the PASOK Central Comittee] 


[Excerpts] We nave described the Greek foreign minister's visit to Moscow as 2 p sitiv 
step, which injisyutably it is. At the same time, however. we must not exagzerate its 
significance. First, this is the case because it took place after a great idclay. secondly, 
tne Greek foreign minister while in the Soviet Union repeatedly stressed tnat Greece 
belongs to the West and the differences in the social systems. Clearly these statements 
that tne visit did not comcern a new opening in our country's foreign policy, but 

rather was sometning being undertaken by all countries wnicn belong to the Atlantic pact, 
were aimed at putting the West at ease. Perhaps par:ly for this reason, but certainiy 
not only due to this, the results of the visit in regard to national issues were poor. 


Concerning tne Cyprus issue tne joint communique is satisfactory in its general line, 
altnougn Moscow's old proposal for an international conference is no longer mentioned, 
Regarding the issues of the law of the sea, the joint communique states that "tnese 
snould be settled through peaceful means and on the basis of the generally accepted 
principle °f international law and international practice, taking into consi ceration the 
legal rights of all states.” This position differs in two respects from the Sreek 
govermment's well-known position. Pirst, there is the phrase “generally acceptable 
principles of international law" which of course means that these should also be 
acceptable by Turkey. And we must not forget that Turkey has not endorsed the jeneva 
agreement. Secondly, there is the phrase "taking into consideration the legal rights of 
all stetes"” which embodies a redundant vagueness which certainly constitutes an effort 
to protect the Turkish side. 


Does not Turkey claim “Legal rights” in the Aegean. Third, no mention is made of tne 
extension of Greece's territorial waters from 6 to 12 miles, although an impression 
nad previously been given that the Soviet Union would not object to this extension, 
Mhus the Soviet position on the Aegean issue remains "balanced" betweenTurkey and 
jJreece. Certainly, this is clearly negative for Greece since Turkey is claiming a 
jreex national area and its claims must be dealt with through peaceful negotiation. 
Comequently, on the Aegean issue expectations were not materialized and, tnerefore, 
all initial press reports were erroneous. 
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However, it is wortn examining Greek government positions on tne Aegean issuc. These 
can be summarized as a triad. first, "differences" with Turxey snould be solved snrourn 
peaceful negotiations: Second, differences shoula be solved on the basis of inter- 





national law and international practice: And third, provided no soluti s found 
tnrough negotiations, recourse snouid be made to international arbitration. we nave 
repeatedly disagreed with tnese positions. Why’? First because tney are Parl 
exclusively procedural positions; Secondly, tne existence of a lesa”? "differen 


between Greece and Turxey is thus recognized-etnat is, arn Aerean issue is recornized 


that should be solved through negot ations. Third, a reference is made to international 
practice. Although the mules of international law are obv’ectively aceepted, “international 
practice” in any case contains a political element, something that serves Turki: 
viewpoints. However, there is something more basic. What is tne content of the nero- 
tiations, whether tnese concern tne airspace or the continental shelf? There is a leral 


Status entrenchesa in international ‘treaties and agreements that defines borders between 
Greece and Truxey in tne air, land, island, sea and undersea areas. ‘The pertinent 


treaties and agreements are: Treaty of Lausanne of 1923, lreaty of Paris of ly), 
International Treaty of Chicago of 1944, and Geneva Treaty 29f 1958. Any negotiatiow 
that concern a change in borders apeof necessity negotiations concerninme concessions 


of our national sovereign rights to Turkey. This is because only Turkey is maxi 
Claims. We are not claiming anything and consequently tne govermment is compelled t 
clarify the objective of tne negotiations. We are being ied to the formulation of a 
new legal status in tne Aegean, is it not certain in advance that such a new iegal 
Status will favor Turkey as opposed to Greece” 


We have repeatedly stated the PAS 4% a on the Aegean issue. There is an inter- 
nationally protected status in the Aegean which defines the air, land, sea and undersea 
borders of Greece with Turxey. This oor is not negotiable. 


it is of special interest and especiaily a matter of anxiety that the much talked about 
return of Greece to tne NATO military wing, wnether under a special relationship or 
under a special arcreement, is directly linked to negotiations between Greece anc Turkey 
over what concern at least tne airspace control zones. It is being stated that Turkey 
is ready to withdraw a possible vet of the speciai reiationsnip or special agreement, 
provided Greece accepts Turkey's ciaims in the Aegean. it nas also been stated tnat 
Turkey can perhaps Le persuaded to accept Greece's return to the NATO military sing, 
on the condition of "fruitful negotiations” that would lead to tne solution of this 
controversial issue after the return. Iwo things are certain: First that Greece's 
return to tne NATO military wing is linked with pressures by Turkey and our “allies” 
for concessions by jreece, and second that the Greek people are in the dark regarding 
this issue. 





However, there is a third element of great significance. With the lifting of tne embare 
and the notorious *~endments, the _nited States has proclaimed itself an arbiter of Greek- 
Turkish differences, which include tie Cyprus issue. Nimetz' visit to Cyprus was tix 
first public act of this new scene,and, according to our reports, it will be followed 

by other visits to Athens, Ankara and Nicosia. Consequently, it is clear that a total 
Solution of the Aegean and Cyprus issues, directly linked with Greece's return *o the 
NATO military wing and with the retention and expansion of U.S. bases in Greece, is 

being sought and actually hastened. ([pararraph continues 














us this constitutes t i i impasse fraught with huge danzers, 

as neerns possibiliti } yetween Jreece and Turkey and the possi- 
bility o. concessions regardi ur mational sovereizn rights and internal affairs 
of our country. Yor this reason we consider it our duty to promote a path for the 
vuantry which, outside the bDormds NATO has forged for us, will permit the formlation 
of a germinely independe: srecx toreien policy, ‘This is the only waye-regariless 
> ow aifficult it may enw ‘11 simultaneously guarantee peace in our area 

it ie mur territorial integrity, 


imiisputably, the fact that China's ‘oreizn Minister Huanz Eus has visited Greece 
is significant. ‘ course *he development of relations between Greece and China is 
desirable, ‘tt is a correct policy for treece to develop its relations in all direce 
tions and China is one such @irection, However, it is worth noting that during his 
visit to Yuroslavia, Chairman Mua Kuo-ferm, on his own initiative, directly stirred 
up the Macedonian issue, In addition to this, tue nature of the visit of China's 
chairman was strongly antieSoviet and destabilizing for the Selkan area. 


nm the domestic front, the policy followed by “ew Democracy becomes clearer with each 
passing day. Although: it certainly constitutes a contimatior. of the policy it has 
followed since the change in the regime, it contains noteworthy new elements. 


7 

irst amis concerns the state itself, Day by day a tough, autocratic state of 
the mlght is being formed, a state that has emerged from the great compromise ine 

lved in the change in the regime, It is being formed not only by the choice of 
Sunctionaries for keyepositions, but also by @ mumber of laws, whether or not 
Ley have been enacted (‘or instance, the law azainst terrorism, the law for the higher 
e@u ation institutes, the draft dill on posters am so forth) and by the suffocating 
ontrol exercised by tre governnent over the information media. The picture is come 
pleted with the humiliation of local administration within the framework of an une 
controllable centra’ism and the tutelage of the country's trade unionist movement. 
The measures the coverrmment is taking, in sum. are umermining popular soverelerty; 
and democratic freedoms, In their aggrecate tuey aim at limiting the citizen's 
splere of action and participation and divesting him of every possibility for 
ecsential intervention in regard to the country's substantive issues, and at cresting 
an atmosphere of defeatism and accepta ve of faits accomplis. 


y, there are three axes around which the policy of New Democracy revolves. 


second axtco is characterized by polarizationeezpansion, The elections of 1977 
learly wer surprise for the establishment. The official opposition became PAI OK, 
dhich Le dedicated to « course leading to great change, to a radical reorientation 
relen policy, to the consolidation of popular sovereignty and to the social 
+ 


liberstion of the working Greek, Thus the possibility disappeared for an alternation 
in govermment of partier with essentially simllur orientations and having only 


©) 
') *Loel differences, amd it became imperative for the establishment to develop-- 

lr toe Sramewory of the parifamentary regimeeenew methods that would give some 
‘tee that the forces of change would not have the possibility of forming coverne 
nite onsequertiy, & new concept was advanced which is based on the retention of 
rovermment power by only one partyeethe expanded ‘lew Democracy Party, Thus, New 
emocracy's primary aim became the absorption of centrist forces into its fold. 
[paragraph contimes| 


5 
bh 
- 
ae 
. 

< 
«* 


2 








The phenomenor. of defection of party members appeared again in this form and with 
this goal, OF course, « prerequisite Tor the success of the new venture is the fact 
that the centrist masses will ‘ollow politicians ami petty party leaders to their new 
quarters, However, in order to achieve this movement of the masses, a new ideologi- 
cal base is needed whose goal will be disorientation of masses and confining them in 
the party of the right--despite th: fact that their true interests are in direct cone 
flict with the right's policy. sic netionslemindedness” and unpounded antie 
communism cease to be useTul ideoloricsl weapons for the new expanded for. of mling 
party. New errows are needec f © ideological quiver of the eypanted New Democracy. 
The principal ideological weapon that has been constituted, within the framework of 
the expansion, is opposition between the ‘proefurope” ami the “antieBurope” exponents. 
Thus the ‘we Bbelonmz to the west , with .11 its well-known consequences for our people, 
is being embellished with *he vision of a Jreece which will take an equal position in 
the Burope of the community, Heturn to the NATO military wing and accession to the 
SEC, regardless of the consequences this will have for the nation and our econogy, 
are turned into the banner of the new expamded form of New Democracy. This explains 
@.y so many times in the past the country's prime minister has stressed that the dee 
cision for sccesstor .o the “fC te based principally on political and not economic 
factors. However, the true opposition is not between “pro-furope" and “anti-Europe" 
exponents, The true opposition is between those forces which believe that Greece 
belorws to the West, that tis, which belteve in a dependent, satellite course for the 
cQGuntry, and those forces wich believe that Greece belongs to the Greeks, that is, 
who believe in « nationally proud am independent course for the country, 


> 


LASOK's primary duty is to make clear to our people the pseudoedilemma New Democracy 
has mamufactured to disorient am confine the popular masses, This task is not diffi-e 
cult. Alreedy our people nave had a bitter experience with NATO. The quotas and the 
countervailing contributions the LEC recently imposed have already struck a blow at 
our country's important agricultural and industrial interests, This is the reason 
why both nerotiations for « return to the NATO military wing and negotiations for 
accession to the Cormon Market are being kept secret from our people, Truly there 

is no information revarding the course of the negotiations, because the reality is 
grim and cannot be hidden by the exultetions of the mass information media, We 
should stress that the principal comiition for the success of the new form of exe 
parded New Democracy, for the success of the p eudoedLlemma of "proeZurope” or “antie 
Surope,” is polarization, simplification amd o!} ,curantism, Truly polarization, sispli- 
fication and obscurantism are characteristics of our era, 


The third axis concerns the covernment's policy in the social and economic fields, 
The policy of austerity for the many and luxury for the few is well known, This is 
the policy that is being imposed on the government by the OECD, the EEC and the other 
mechanisms established in the governing centers of the West as well as by the great, 
local and foreign monopolistic capital. There ere three characteristics of the 
economic situation: ‘ck of developmental dynamism in the jreek economy, an increase 
of forelgn dependence and operation of mechanism for the redistribution of income 

at the expense ©* the economfcally weaker classes in favor of the wealthy oligarchy, 























In the + years “New Democracy has governed the country, no substantive step has been 
takem to reduce the Greek «:ononmy’s creat dependence om foreigners. On the contrary. 
the situation ceteriorated, nis is shown by the steucture and the development of 


the bDalamce of payments anc the imcreasime significance of sensitive invisible re- 
sources amd of loans from abroad to make up for the deficits. 


°“ADCE’s Girect futies during this critical transitional period arise from this cut- 
lime of political developments in our country. First, regarding the national imesse, 
PADOK within the framework of the nmationel popular unity that is being formed should 
promote in every corner of the ireek land its firm positions for national indepermence 
and territorial integrity for our covntry, Sim ltaneously, it should contime to 
disclose the role of the allies as concerns both the Cyprus amd the Aegean issues. 


Secomd, PASOK should wage and contirme to wage a struggle, inside and outside the 
champer, against zovermment measures that foster the hardening of the state of the 
right and of susterity for the great masses of our people. Specifically regarding 

the austerity measures for the many and of luxury for the few. The trade union agents 
of the workers should play 2 primary role, This reguires the constant active presence 
of PASOK in mass aress, 


Third, the PASOK struggle against the trick of polarization, expansion that is being 
attempted by New Democracy, is critical, The principal goal of New Democracy is to 
transfer the centrist masses to its ranks and, for this reason, a campaign for the 
enlightenment of the people should be undertaken to reveal this trick and make it 
clear to every treek citizen that the expansion is nothing tit the embellishzent of 
the right. In the same framework, the pseudoedilemma being promoted by the cgovern- 
ment between “pro-Zurope” and "‘antieEurope” followers should be dealt with, 


However, in addition to enlightenment, our first duty is to enlarge our organization 

and embrace the masses which are either firmly antieright or isolated and confined 

in political sectors which do not express their germine economic and social interests. 
PASOK should embrace all the masses thirsting for great change, for popular sovereignty, 
for social liberation, 


However, in order to achieve these goals we need a prerequisite: The radical inmrove- 
ment of the operating procedures of our organization, Much will depend on the organi- 
zational policy that will be formulated and implemented by the central comnittee, 
Thus, because this is a prerequisite for the achievement of all our goals it consti.- 
tutes the most direct ani urgent duty of the central committee and of the executive 


office, 


PASOK is determined to advance quickly and decisively to confront the new facts of 
our country's political scene, It will confront its internal, operational problem, 
will overcome its weaknesses and will proceed on the road to an horizon of great 
chame. 
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ANKARA REPORTS U.5. LIFTING OF ARMS EMBARGO 


TAZ7LO37Y Ankara Domestic Service in Turkish 0700 GHI 27 Sep 78 T™ 

[Text] It has been announced that U.S. President Jimmy Carter has exercised the suthority 
sranted to him by the roreigm aic bill. which came into effect yesterda), and tas lifted 
the arms embargo imposed on Turkey for 35 andl/2 years. 


According to tne Washington correspondent fajdan cuverden. tne White House has .nstructes 
Secretary of State Cyrus Vance to izplement the bill which envisages the lifting of the 
embarvo imposed om Turkey. The White House announcement says that Turkey nas proven that 
it is exerting goodwill efforts to solve the Cyprus problez. The announcement further 
States that the reestablisiment of military cooperation with Turkey is in the interests 
of the United States ami dATO. 





Carter Signs Bil. 
TA261659Y Ankara Domestic Service in Turkish 1600 GHT 26 Sep 73 TA 


[Text] The bill, which also includes the conditional lifting of the U.S. arms embargo 
imposed on Turgey, has been signed oy President Jimmy Carter and has come into effect. 
President Carter nas to prove to Congress that Turkey is maxing efforts in good faith to 
Solve the Cyprus problem and that the reestablishment of military cooperation with 
Turkey will be beneficial, in order to actually lift the embargo. Our correspondent 
fajdan Suerden reports from Washington: 


‘Begin recording] The 1979 fiscal year foreign aid bill, which also includes tie 
conditional lifting of the U.S. arms embargo imposed on Turkey, has been signed by 
President Carter and has come into effect. The bill authorizes the president tc lift 
the embargo. However, while deciding to lift the embargo, the President mist prove to 
Congress that Turkey is exerting efforts in good faith toward the solution of the Cyprus 
problem and that the reestablishment of full military cooperation with Turkey is in the 
interests of the United States and NATO. 


It is expected that President Carter, who has exerted great efforts to get the bill 
passed, including lifting the embargo, despite all the difficulties which he encountered 
in Congress, will soon make a move to implement the decision. If Carter fuifills the 
conditions envisaged by the bill and lifts the embargo, the military equipment which was 
previously paid for but not delivered due to the embargo will be delivered. 








the bill, which was signed and came into effect today, also envisages military sales 

of $175 million on credit and economic aid of $50 million to Turkey during the new fiscal 
year to begin 1 October. According to the bill, which redefines the principles of J.5 
Eastern Mediterranean policy, the President will continue to Submit to Congress a report 
on developments concerning the solution of the Cyprus problem every 60 days. 


The Carter administration's proposal to lift the embargo imposed on Turvsy was first 
discussed by Congress in April. The differences between the decisions tuxen by the 
Senate and the House of Representatives were eliminated by the joint congressional 
committee meeting et the bervimiing of this month. [end recording) 














Zcevit Comaents on Embargo Lifting 
TAZTIOSTY Ankara Domestic Jervice in Turxish 1000 GHT 27 Sep 75 TA 


{Text ] Recalling that the embarro imposed on Turkey for 3 ard 1/2 years by the United 
States nas definitely been lifted, Prime Minister Bulent Ecevit has expressed tae hope 
that 2 new and positive staze in the relations between the two countries will tiws begin. 


In a written statement issuei today, Ecevit says that the situstion of the Joint defense 
installations, which were temporarily inactivated in 1975 because of the enmbarr>, will 
soon be discussed between the countries. Pointing out that the transitional arrangement 
of how these installations wall be exploited until the negotiations are comcluded will 
be decided upon by the goverment after veing discussed at the National Security Council, 
which will convene at the beginning of next week, Ecevit said: Our goverzmment will 
especially take care that the strength which the transitional arrangement and the 
agreement to be reached will add to Turkish-U. 5. relations and to the North Atlantic 
alliance system, brings tranquility to our region and to the world, contributes to 
internstional detente and to the atmosphere of trust and strengthens pesce. 


The increase in our defense power a5 a result of the lifting of the embargo will not 
weaken our determination and efforts to base the Turkish cefense structure prinarily 
on our own national possibilities. 


Ecevit said that importance will be attached to the . act tnhat the relations witn the 
United Stateseewi ich hopefully will be envigorated--should not oly strengthen the 
defense Structure but also the economy. Ecevit added that the government is acting and 
will act with the awareness that defense strenrth and economic strength are irseparabie. 


ATHERTON BRIEPS OFFICIALS ON CAMP DAVID AGRFSMENT 
TA2610535Y Ankara Domestic Service in Turkish 1600 GMT 26 Sep 76 TA 


[Text ) Alfred Atherton, U.S. assistant secretary for Near Eastern and South Asian 
affairs, arrived in Ankara this afternoon to brief officials on the agreements reached 
at the Camp David summit in connection with the Middle East issue. 


Atherton met with Foreigm Ministry Acting Secretary General Ozdemir Yigit today and 
conferred with him for more than 2 hours. In a statement following the meeting Atherton 
Said that he had been asked by U.S. Secretary of State Vance to brief Turkish Foreign 
Ministry officials in Ankara on the latest developments in the wake of the agreensents 
reached at the Camp David summit. He contimed: We believe that the results reached 

at Camp David represent a peacefuleffort directed at a comprehensive, Just and lasting 
solution of the Middle East question. During the meeting I replied to question: on the 
SubJect of results reached at the Camp David meeting and I was informed of Turkish views 
m this subject. 


Pointing out that the meeting ad been useful, Ambassador Yigit said that certain 
matters had been claris led, 


Atherton left Turkey th.s evening for Amman, the Jordanian capital. 








PIWANCE MINISTER ADDRESSES IMP -#ORLD BARK MEETING 
TA27O7S2Y Ankara Domestic Service in Turkish 0430 GMT 27 Sep 78 TA 


Text] Addressing the ammal meeting of the General Council of IMP and the world 
Samk in Washimgtonm, “imance Minister Ziya Muezzinoglu ex:lained Turkey's views 

om the intermational economic situction. Muezzinoglu has also a... sith world bank 
rresidemt Robert Mcllamars. TRT correspondent Adnan Adys. reports from wWathington: 


‘Begin recording] Finance Minister Muezzinoglu ial’ that the IMP is not everting 
efforts to trevent moves to sto; the increase in exports of developing countries. 
Pointing out that the IMP is concerned only with countries which have balance of 
tayments cifficulties and that it does not exert efforts to influence the industrial- 
ized couwmtries, which are trying to stop the export increase of developing countries, 
‘o act in a more resjorcsible maser, Muezzinoglu said: Tne policies of the industrial - 
ized countries and the ‘isMiifference’ of the IMP lessem. on the one hand, the 
effectiveness of the measures taker by countries --like Tursey--imjplementing 4 
Stabilization policy, and on the other hand, creates a negative effect on goverrmmerits 
#hich feel the need for similar measures. 


Referring to the stabilization policy implemented in Turkey, Mueczinoglu said *hat 
the rate of inflation has begun to decrease as a result of the measures taken and 
*he policy followed by the government since the beginning of this year and that the 
balance of payments deficit has decreased by half. Noting that Turkey will cont imue 
to follow a stabilization j;ollcy which is both suitable to Turkey's own economic 
realities ang dynamics, Muerrinoglu said that the industrialized cowistries, other 
intermat ional financial circles, the IM? and the World Sank have important responsi- 
bilities in this field from the viewpoint of the flow of sources. 


Yuezzinoglu also held a brief meeting with World Bank President McNamara before 
-ddressing the atmmual meeting of the IM and the world Bank. Turkey's relations 
with the World Sank were discussed during the meeting. It was reported that 
Muertrtinoglu briefed “cllamara on the effects of the economic measures token by 
“urkey a while age on the Purkish economy and the results obtained te late. [end 
recording] 
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